
CITY OF MORRO BAY 
 CITY COUNCIL   

 AGENDA 
The City of Morro Bay provides essential public services and infrastructure to  

maintain a safe, clean and healthy place for residents and visitors to live, work and play. 

Regular Meeting 
Tuesday, October 13, 2020 – 5:30 P.M. 

Held Via Teleconference 

ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE 
RECOGNITION 
CLOSED SESSION REPORT 
MAYOR & COUNCILMEMBERS’ REPORTS, ANNOUNCEMENTS & PRESENTATIONS 
CITY MANAGER REPORTS, ANNOUNCEMENTS AND PRESENTATIONS 
PRESENTATIONS 

• Domestic Violence Awareness Month Proclamation
• Presentation of Business Heroes Awards

PUBLIC COMMENT 
Pursuant to Section 3 of Executive Order N-29-20, issued by Governor Newsom on March 17, 
2020, this Meeting will be conducted telephonically through Zoom and broadcast live on Cable 
Channel 20 and streamed on the City website (click here to view).  Please be advised that 
pursuant to the Executive Order, and to ensure the health and safety of the public by limiting 
human contact that could spread the COVID-19 virus, the Veterans’ Hall   will not be open for the 
meeting.    

Public Participation: 
In order to prevent and mitigate the effects of the COVID-19 pandemic, and limit potential spread 
within the City of Morro Bay, in accordance with Executive Order N-29-20, the City will not make 
available a physical location from which members of the public may observe the meeting and 
offer public comment.  Remote public participation is allowed in the following ways:  

• Community members are encouraged to submit agenda correspondence in advance of
the meeting via email to the City Council at council@morrobayca.gov prior to the meeting
and will be published on the City website with a final update one hour prior to the meeting
start time.  Agenda correspondence received less than an hour before the meeting start
time may not be posted until after the meeting.

• Members of the public may watch the meeting either on cable Channel 20 or as streamed
on the City website.

• Alternatively, members of the public may watch the meeting and speak during general
Public Comment or on a specific agenda item by logging in to the Zoom webinar using the
information provided below.   Please use the “raise hand” feature to indicate your desire
to provide public comment.  Each speaker will be allowed three minutes to provide input.
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Please click the link below to join the webinar: 
 https://us02web.zoom.us/j/82722747698?pwd=aWZpTzcwTHlRTk9xaTlmWVNW

RWFUQT09
Password: 135692

 Or Telephone Attendee: 1 (408) 638-0968 or 1 (669) 900 6833 or 1 (346) 248 7799;
Webinar ID:  827 2274 7698; Password: 135692; Press * 9 to “Raise Hand” for
Public Comment

A. CONSENT AGENDA

Unless an item is pulled for separate action by the City Council, the following actions are approved 
without discussion.  The public will also be provided an opportunity to comment on consent 
agenda items. 

A-1 APPROVAL OF MINUTES FOR THE SEPTEMBER 8, 2020, CITY COUNCIL MEETING;
(ADMINISTRATION) 

RECOMMENDATION:  Approve as submitted. 

A-2 APPROVAL OF MINUTES FOR THE SEPTEMBER 17, 2020, CITY COUNCIL SPECIAL
CLOSED SESSION MEETING; (ADMINISTRATION) 

RECOMMENDATION:  Approve as submitted. 

A-3 APPROVAL OF MINUTES FOR THE SEPTEMBER 24, 2020, CITY COUNCIL SPECIAL
MEETING; (ADMINISTRATION) 

RECOMMENDATION:  Approve as submitted. 

A-4 APPROVAL OF MINUTES FOR THE SEPTEMBER 30, 2020, CITY COUNCIL SPECIAL
CLOSED SESSION MEETING; (ADMINISTRATION) 

RECOMMENDATION:  Approve as submitted. 

A-5 ADOPT RESOLUTION NO. 87-20 APPROVING FISCAL YEAR 2019/20 FOURTH
QUARTER YEAR-END BUDGET ADJUSTMENTS; (FINANCE DEPARTMENT)  

RECOMMENDATION:  Staff recommends that the City Council adopt Resolution No. 
87-20 approving Fiscal Year 2019/20 Fourth Quarter Year-End Budget Adjustments.

A-6 CONSIDERATION OF APPROVAL OF CONDITIONAL CONSENT OF LANDOWNER
PERTAINING TO LEASE SITE REDEVELOPMENT PROPOSAL FOR LEASE SITE 78-
81/78W-81W, LOCATED AT 701 EMBARCADERO (DUTCHMAN’S SEAFOOD HOUSE) 
TO VAN BEURDEN INVESTMENTS; (HARBOR DEPARTMENT) 

RECOMMENDATION:  Staff recommend the City Council grant Conditional Consent 
of Landowner (COL) approval to Van Beurden Investments for their proposal to 
redevelop a portion of Lease Site 78-81/78W-81W as described in this staff report. 

A-7 ADOPTION OF RESOLUTION NO. 88-20 APPROVING REVISIONS TO THE SAN LUIS
OBISPO REGIONAL TRANSIT AUTHORITY JOINT POWERS AGREEMENT (JPA) TO 
CONSOLIDATE WITH SOUTH COUNTY TRANSIT JPA AND PROVIDE CLARIFYING 
OPERATIONAL AMENDMENTS; (CITY MANAGER)  

RECOMMENDATION:  Staff recommends approval of Resolution No. 88-20 
authorizing execution of the amended and restated Joint Powers Agreement (JPA) 
for the San Luis Obispo Regional Transit Authority (RTA) allowing consolidation of 
South County Transit into the San Luis Obispo Regional Transit Authority and 
approving clarifying operational amendments to the RTA JPA.  
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A-8 APPROVAL OF RESOLUTION NO. 89-20 AUTHORIZING THE CITY OF MORRO BAY
TO ENTER INTO A $85,000 2020/2021 BOATING SAFETY AND ENFORCEMENT 
EQUIPMENT GRANT CONTRACT WITH THE STATE OF CALIFORNIA DEPARTMENT 
OF PARKS AND RECREATION, DIVISION OF BOATING AND WATERWAYS FOR 
PURCHASE OF PORT SAN LUIS’ SURPLUS 26-FOOT HARBOR PATROL VESSEL; 
(HARBOR DEPARTMENT) 

RECOMMENDATION:  Staff recommends the City Council adopt Resolution No. 89-
20, authorizing the Harbor Director to execute and act as the City’s agent for the 
attached Boating Safety and Enforcement Equipment Grant Agreement No. 
C20L0605 with the  State of California Department of Parks and Recreation, 
Division of Boating and Waterways in the amount of $85,000 to purchase Port 
San Luis Harbor District’s surplus 26-foot Radon patrol vessel. 

A-9 HARBOR ADVISORY BOARD MEETING SCHEDULE AMENDMENT REQUEST;
(HARBOR DEPARTMENT) 

RECOMMENDATION:  Staff recommends the City Council adopt Resolution No. 90-
20 approving a request from the Harbor Advisory Board (HAB) to establish January, 
April and July as three months per each calendar year the HAB would not have a 
regularly scheduled monthly meeting.   

A-10 PROCLAMATION DECLARING OCTOBER 2020 DOMESTIC VIOLENCE AWARENESS
MONTH; (ADMINISTRATION) 

RECOMMENDATION: Approved as submitted 

B. PUBLIC HEARINGS

B-1 INTRODUCTION AND FIRST READING OF ORDINANCE 640; AMENDMENTS TO
MORRO BAY MUNICIPAL CODE, REPEALING CHAPTER 5.47 (SHORT-TERM 
VACATION RENTAL PERMIT) AND ADDING CHAPTER 17.41 (SHORT-TERM 
VACATION RENTALS) SO AS TO PROVIDE REGULATIONS TO PROTECT THE 
QUALITY AND CHARACTER OF OUR RESIDENTIAL NEIGHBORHOODS THROUGH 
APPLICATION OF DENSITY LIMITATIONS, EXPANDED PERMIT REQUIREMENTS 
AND OPERATIONAL REQUIREMENTS; (COMMUNITY DEVELOPMENT/CITY 
MANAGER)  

RECOMMENDATION:  Council introduce for first reading by number and title only, 
with further reading waived, Ordinance No. 640, Repealing Chapter 5.47 (Short-Term 
Vacation Rental Permit) of Title 5 (Business Tax Certificates and Regulations) and 
adding Chapter 17.41 (Short-Term Vacation Rentals) of Title 17 (Zoning) of the 
Morro Bay Municipal Code relating to the permitting and operation of short-term 
vacation rentals.  

C. BUSINESS ITEMS

C-1 CONSIDERATION OF PROPOSED MORRO BAY SMALL BUSINESS GRANT
PROGRAM, TO BE FUNDED BY CALIFORNIA SENATE BILL 1090 FUNDS; 
(FINANCE DIRECTOR/ACTING PUBLIC WORKS DIRECTOR/CITY MANAGER)  

RECOMMENDATION:  City Council adopt Resolution No. 91-20, approving the Morro 
Bay Small Business Grant Program to support local businesses impacted 
by COVID-19 and to be funded entirely through California Senate Bill (SB) 1090 
funds, and provide direction to staff as appropriate.  

D. COUNCIL DECLARATION OF FUTURE AGENDA ITEMS

E. ADJOURNMENT
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The next Regular Meeting will be held on Tuesday, October 27, 2020 at 5:30 p.m. via 
teleconference.  
 
THIS AGENDA IS SUBJECT TO AMENDMENT UP TO 72 HOURS PRIOR TO THE DATE AND TIME SET FOR THE MEETING.  PLEASE 
REFER TO THE AGENDA POSTED AT CITY HALL FOR ANY REVISIONS OR CALL THE CLERK'S OFFICE AT 805-772-6205 FOR 
FURTHER INFORMATION. 
 
MATERIALS RELATED TO AN ITEM ON THIS AGENDA SUBMITTED TO THE CITY COUNCIL AFTER DISTRIBUTION OF THE AGENDA 
PACKET ARE AVAILABLE FOR PUBLIC INSPECTION UPON REQUEST BY CALLING THE CITY CLERK’S OFFICE AT 805-772-6205.  
 
IN COMPLIANCE WITH THE AMERICANS WITH DISABILITIES ACT, IF YOU NEED SPECIAL ASSISTANCE TO PARTICIPATE IN A CITY 
MEETING, PLEASE CONTACT THE CITY CLERK'S OFFICE AT LEAST 24 HOURS PRIOR TO THE MEETING TO INSURE REASONABLE 
ARRANGEMENTS CAN BE MADE TO PROVIDE ACCESSIBILITY TO THE MEETING. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – SEPTEMBER 8, 2020 
TELECONFERENCE – 5:30 P.M. 

City Council conducted this meeting in accordance with Section 3 of California Governor 
Newson’s Executive Order N-29-20 issued on March 17, 2020 in response to the present State 
of Emergency in existence due to the threat of COVID-19.  This meeting was held via 
teleconference for all participants.  

PRESENT: John Headding Mayor 
Dawn Addis  Council Member 
Robert Davis  Council Member 
Jeff Heller Council Member 
Marlys McPherson Council Member 

ABSENT: None 

STAFF: Scott Collins  City Manager 
Chris Neumeyer City Attorney 
Dana Swanson City Clerk 
Jennifer Callaway Finance Director/Interim Public Works Director 
Scot Graham  Community Development Director 
Steve Knuckles Fire Chief 
Jody Cox Police Chief 
Eric Endersby  Harbor Director 
Damaris Hanson Environmental Programs Manager 

ESTABLISH QUORUM AND CALL TO ORDER 
Mayor Headding called the meeting to order at 5:30 p.m., with all members present. 

MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE 
RECOGNITION – None 

CLOSED SESSION REPORT – City Attorney Neumeyer stated no reportable action was taken 
by the City Council in accordance with the Brown Act. 

MAYOR & COUNCILMEMBERS’ REPORTS, ANNOUNCEMENTS & PRESENTATIONS 
https://youtu.be/f0Muhj63DHw?t=160  

CITY MANAGER REPORTS, ANNOUNCEMENTS AND PRESENTATIONS 
https://youtu.be/f0Muhj63DHw?t=547  

PRESENTATIONS  
https://youtu.be/f0Muhj63DHw?t=867 

o Presentation of Business Heroes Awards to the following Morro Bay businesses:
The Avocado Shack 
Fitness Works 
Top Dog Coffee 
The Galley Restaurant 

PUBLIC COMMENT  
https://youtu.be/f0Muhj63DHw?t=1561 

AGENDA NO:       A-1 

MEETING DATE:  October 13, 2020 
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MINUTES - MORRO BAY CITY COUNCIL MEETING – SEPTEMBER 8, 2020 
   

Peter Williamson, SLOCOG, presented Pavement to Parks, an effort to celebrate the 
transformation of underutilized public space around the County into parklets and outdoor dining 
areas.   
 
Don Maruska, Morro Bay business owner, spoke regarding the City’s finances and stated his 
support for the one-cent sales tax measure.   
 
John Weiss, Morro Bay, respectfully disagreed with Mr. Maruska regarding the sales tax measure, 
suggesting the City can live within its means; agreed with recommendations by the Planning 
Commission and TBID to reduce the number of vacation rentals; and expressed concern 
regarding zoning and affordable housing, noting 745 Harbor is zoned G-O/S.4 (office and 
housing), which precluded development of that property.   
 
Betty Winholtz, Morro Bay, spoke regarding Item C-2, stating the price paid of $350,000 should 
be noted in the recitals, not $265,000; commented the Harbor Advisory Board was not in favor of 
RV parking along the waterfront; asked what funds were used for placards and t-shirts; and stated 
her opposition to the sales tax measure.    
 
Dan Sedley, Morro Bay, spoke in opposition to the sales tax measure and disputes statements 
70% of sales tax is paid for by tourists; He also objected to the overnight RV parking program.   
 
Mayor Headding closed public comment. 
 
The Council and staff responded to issues raised during public comment.  
 
A. CONSENT AGENDA 
 https://youtu.be/f0Muhj63DHw?t=3187  
 
Unless an item is pulled for separate action by the City Council, the following actions are approved 
without discussion.  The public will also be provided an opportunity to comment on consent 
agenda items. 
 
A-1 APPROVAL OF MINUTES FOR THE AUGUST 11, 2020, CITY COUNCIL MEETING; 

(ADMINISTRATION) 
 
 RECOMMENDATION:  Approve as submitted. 
 
A-2 APPROVAL OF MINUTES FOR THE AUGUST 25, 2020, CITY COUNCIL SPECIAL 

CLOSED SESSION MEETING; (ADMINISTRATION) 
 
 RECOMMENDATION:  Approve as submitted. 
 
A-3 DESIGNATION OF VOTING DELEGATE AND ALTERNATE AT LEAGUE OF 

CALIFORNIA CITIES 2020 ANNUAL CONFERENCE BUSINESS MEETING; AND, 
AUTHORIZE THE VOTING DELEGATES TO APPROVE PROPOSED RESOLUTION AT 
THE ANNUAL MEETING CALLING FOR AN AMENDMENT TO SECTION 230 OF THE 
COMMUNICATIONS DECENCY ACT OF 1996 TO REQUIRE SOCIAL MEDIA 
COMPANIES TO REMOVE MATERIALS WHICH PROMOTE CRIMINAL ACTIVITIES; 
(ADMINISTRATION) 

 
 RECOMMENDATION:  Staff recommends the City Council:  

1) Select Mayor Headding, as the voting delegate, and Council Member Heller, as 
the alternate voting delegate, for the upcoming annual business meeting to be held 
at the League of California Cities Annual Conference; and  2) Authorize City Clerk 
to sign the League of California Cities’ form affirming the selection of the voting 
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MINUTES - MORRO BAY CITY COUNCIL MEETING – SEPTEMBER 8, 2020 
   

delegate and the alternate voting delegate; and 3) Authorize the selected voting 
delegate (or selected alternate as needed) to approve the proposed Resolution. 

 
A-4 ADOPTION OF ORDINANCE NO. 638 TO AMEND SECTION 8.20.030 OF THE MORRO 

BAY MUNICIPAL CODE TO INCREASE PENALTIES FOR UNAUTHORIZED RV AND 
VEHICLE CAMPING WITHIN THE CITY OF MORRO BAY; (CITY ATTORNEY)  

 
RECOMMENDATION:  Staff recommends Council consider adopting, by second 
reading and by title only with further reading waived, Ordinance No. 638 entitled 
“An Ordinance of the City Council of the City of Morro Bay, California, amending 
section 8.20.030 of the Morro Bay Municipal Code to Increase Penalties for 
Unauthorized RV and Vehicle Camping within the City of Morro Bay.” 
 

Mayor Headding opened public comment for the Consent Agenda.  
 
Mayor Headding opened the public comment for the Consent Agenda; seeing none, the public 
comment period was closed. 
 
MOTION: Council Member Davis moved approval of all items on the Consent Agenda.  The 

motion was seconded by Council Member McPherson and carried 5-0 by roll call 
vote.  

 
B. PUBLIC HEARINGS - NONE 
 
C. BUSINESS ITEMS 

 
C-1 TOURISM STAKEHOLDER GROUP REPORT AND RECOMMENDATIONS 

REGARDING DIRECTION AND MANAGEMENT OF THE TOURISM MARKETING 
FUNCTION IN MORRO BAY; (CITY MANAGER)  

 https://youtu.be/f0Muhj63DHw?t=3236  
 
 City Manager Collins provided the report and, along with Chuck Davison, Visit SLO CAL, 

responded to Council inquires. 
 
The public comment period for Item C-1 was opened. 
 
Maggie Juren clarified the transient occupancy tax rate is set by the City, while the TBID 
assessment can be raised or lowered at the renewal point.  As a member of the Tourism 
Stakeholder Group, she supported the recommendations and agreed it was an 
opportunity to expand marketing to higher spending clients.   
 
The public comment period for Item C-1 was closed.  
 
MOTION: Council Member Davis moved the Council support tourism stakeholders to 

initiate the process to move from the 1989 TBID law to the 1994 TBID law;  
that we convene a transition team of community stakeholders to design a 
new tourism management model, with the City of Morro Bay in a supporting 
role rather than the leading role; and, that we work to diversify the visitor 
profile by creating a new identity for Morro Bay, moving it away from a 
primarily budget destination to one that attracts a wider spectrum of visitors 
in terms of income. The motion was seconded by Council Member 
McPherson and carried 5-0 by roll call vote.  

 
C-2 AMENDMENT NO. 2 TO MEMORANDUM OF UNDERSTANDING (MOU) BETWEEN 

MORRO BAY OPEN SPACE ALLIANCE (MBOSA) AND CITY TO PROTECT EAGLE 
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MINUTES - MORRO BAY CITY COUNCIL MEETING – SEPTEMBER 8, 2020 
   

ROCK/CERRITO PEAK IN PERPETUITY AS UNDEVELOPED PUBLIC OPEN SPACE 
THROUGH CONSERVATION EASEMENT; AMENDMENT NO. 1 TO MOU FOR 
PAYMENT FROM MBOSA TO CITY OF $265,000 BY OCTOBER 31, 2020; (CITY 
ATTORNEY)   

 https://youtu.be/f0Muhj63DHw?t=6420  
 
 City Attorney Neumeyer provided the report and responded to Council inquires. 

 
The public comment period for Item C-2 was opened. 
 
Glenn Silloway, Morro Bay, speaking on behalf of the MBOSA Board of Directors,  
thanked the individuals, families, businesses, and foundations who supported this effort 
to maintain Eagle Rock as open space.   
 
The public comment period for Item C-2 was closed.  

 
MOTION: Council Member McPherson moved to approve Amendment No. 2 to 

Memorandum of Understanding between Morro Bay Open Space Alliance 
and the City to protect Eagle Rock, also known as Cerrito Peak, in 
perpetuity as undeveloped public open space through conservation 
easement; and, ratify Amendment No. 1 to the MOU; and accept the 
$265,000 that they have so generously raised.  The motion was seconded 
by Council Member Davis and carried 4-1 by roll call vote with Council 
Member Heller opposed.  

 
C-3 AUTHORIZE SUBMITTAL OF A LETTER OF SUPPORT TO THE OCEAN PROTECTION 

COUNCIL SOLICITATION OF GRANT PROPOSALS FOR UPGRADES TO MORRO 
ROCK PARKING LOT TO REDUCE POLLUTED STORMWATER RUNOFF TO OCEAN 
AND CERTAIN CITY COMMITMENTS FOR PROJECT; (PUBLIC WORKS)  

 https://youtu.be/f0Muhj63DHw?t=7482   
 
 Acting Public Works Director Callaway introduced the item and handed it over to 

Environmental Programs Manager Hanson and Daniel Apt, President of Olanu, who 
provided the report and responded to Council inquires. 
 
The public comment period for Item C-3 was opened; seeing none, public comment was 
closed. 

 
MOTION: Council Member Davis moved to Council authorize staff to submit a letter 

of support for the Ocean Protection Council solicitation of grant proposals 
for upgrades to Morro Rock parking lot to reduce polluted stormwater runoff 
to the ocean and to make certain City commitments for the project. The 
motion was seconded by Mayor Headding and carried 5-0 by roll call vote.  

 
D. COUNCIL DECLARATION OF FUTURE AGENDA ITEMS 
 https://youtu.be/f0Muhj63DHw?t=9408  
 

Council Member Heller requested discussion of future plans for the existing Wastewater 
Treatment Plant and Corp Yard.  The Council agreed this was an important topic for future 
discussion, likely in 2021.   
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E. ADJOURNMENT 
 
The meeting adjourned at 8:10 p.m. 
 
Recorded by: 
 
 
Dana Swanson 
City Clerk 
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MINUTES - MORRO BAY CITY COUNCIL 
SPECIAL CLOSED SESSION MEETING   
SEPTEMBER 17, 2020 – 4:00 P.M. 
TELECONFERENCE  

City Council conducted this meeting in accordance with Section 3 of California Governor Newson’s Executive 
Order N-29-20 issued on March 17, 2020 in response to the present State of Emergency in existence due to 
the threat of COVID-19.  This meeting was held via teleconference for all participants.  

PRESENT: John Headding Mayor 
Robert Davis  Council Member 
Jeff Heller Council Member 
Marlys McPherson Council Member 

ABSENT: Dawn Addis Council Member 

STAFF: Scott Collins  City Manager 
Chris Neumeyer City Attorney   
Collin Tanner  Special Counsel  
Jennifer Callaway Finance Director 

ESTABLISH QUORUM AND CALL TO ORDER  
Mayor Headding called the meeting to order at 4:00 p.m. with all but Council Member Addis present. 

SUMMARY OF CLOSED SESSION ITEMS – The Mayor read a summary of Closed Session items. 

CLOSED SESSION PUBLIC COMMENT – Mayor Headding opened public comment for items on the agenda, 
hearing none, the public comment period was closed. 

The City Council moved to Closed Session and heard the following items: 

CS-1 CONFERENCE WITH LABOR NEGOTIATORS 
A closed session will be held, pursuant to Government Code § 54957.6, with City negotiator and designated 
labor representative Colin Tanner, special labor counsel, regarding labor negotiations with employee 
organization, Morro Bay Firefighters’ Association 

RECONVENE IN OPEN SESSION – The City Council reconvened in Open Session.  The Council did not take 
any reportable action in accordance with the Brown Act.  

ADJOURNMENT - The meeting adjourned at 4:12 p.m. 

Recorded by: 

Dana Swanson 
City Clerk 

AGENDA NO:      A-2 

MEETING DATE:  October 13, 2020 
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MINUTES - MORRO BAY CITY COUNCIL 
SPECIAL MEETING – SEPTEMBER 24, 2020 
TELECONFERENCE – 3:00 P.M. 

City Council conducted this meeting in accordance with Section 3 of California Governor 
Newson’s Executive Order N-29-20 issued on March 17, 2020 in response to the present State 
of Emergency in existence due to the threat of COVID-19.  This meeting was held via 
teleconference for all participants.  

PRESENT: John Headding Mayor 
Dawn Addis  Council Member 
Robert Davis  Council Member 
Jeff Heller Council Member 
Marlys McPherson Council Member 

ABSENT: None 

STAFF: Scott Collins  City Manager 
Dana Swanson City Clerk 
Chris Neumeyer City Attorney 
Colin Tanner  Special Counsel 
Jennifer Callaway Finance Director 
Steve Knuckles Fire Chief 

ESTABLISH QUORUM AND CALL TO ORDER   

Mayor Headding established a quorum and called the meeting to order at 3:00 p.m. with all members 
present. 

PUBLIC COMMENT FOR ITEMS ON THE AGENDA 

Mayor Headding opened public comment; seeing none, the public comment period was closed. 

SPECIAL MEETING: 

I. APPROVAL OF TEMPORARY SIDE LETTER AGREEMENT BETWEEN THE CITY OF
MORRO BAY AND THE MORRO BAY FIREFIGHTERS ASSOCIATION, REGARDING
SUCCESSOR MOU NEGOTIATIONS AND TEMPORARY SALARY REDUCTIONS, AND
APPROVAL OF AMENDED FY 2020/21 COMBINED SALARY SCHEDULE; (CITY
MANAGER/HUMAN RESOURCES)

City Manager Collins introduced the item and turned it over to City Clerk/Human Resources Manager 
Swanson to present the report.   

MOTION: Council Member Heller moved to adopt Resolution No. 85-20 approving a Temporary Side 
Letter Agreement between the City of Morro Bay and Morro Bay Firefighters Association 
(MBFFA) implementing a five percent salary reduction during ongoing negotiations for a 
Successor Memorandum of Understanding; and 2) Adopt Resolution No. 86-20 amending 
the FY 2020/21 Salary Schedule to reflect temporary salary reductions for members of 
the MBFFA. The motion was seconded by Council Member Addis and carried 5-0 by roll 
call vote. 

ADJOURNMENT   
The meeting adjourned at 3:08 p.m. 

Recorded by: 

Dana Swanson 
City Clerk 

AGENDA NO:  A-3

MEETING DATE:  October 13, 2020 
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MINUTES - MORRO BAY CITY COUNCIL 
SPECIAL CLOSED SESSION MEETING – 
SEPTEMBER 30, 2020 – 3:00 P.M. 
TELECONFERENCE  

City Council conducted this meeting in accordance with Section 3 of California Governor Newson’s Executive 
Order N-29-20 issued on March 17, 2020 in response to the present State of Emergency in existence due to 
the threat of COVID-19.  This meeting was held via teleconference for all participants.  

PRESENT: John Headding Mayor 
Dawn Addis  Council Member 
Robert Davis  Council Member 
Jeff Heller Council Member 
Marlys McPherson Council Member 

ABSENT: None 

STAFF: Scott Collins  City Manager 
Chris Neumeyer City Attorney   
June Ailin Special Counsel 

ESTABLISH QUORUM AND CALL TO ORDER  
Mayor Headding called the meeting to order at 3:00 p.m. with all members present. 

SUMMARY OF CLOSED SESSION ITEMS – The Mayor read a summary of Closed Session items. 

CLOSED SESSION PUBLIC COMMENT – Mayor Headding opened public comment for items on the agenda, 
hearing non, public comment was closed. 

The public comment period was closed. 

The City Council moved to Closed Session and heard the following items: 

CS-1 CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
• Paragraph (1) of subdivision (d) Government Code Section 54956.9
• Name of Case:  City of Morro Bay vs. Vistra Energy Corp., Case No. 20CV-0127, San Luis Obispo

County Superior Court

RECONVENE IN OPEN SESSION – The City Council reconvened in Open Session.  The Council did not take 
any reportable action in accordance with the Brown Act.  

ADJOURNMENT - The meeting adjourned at 3:35 p.m. 

Recorded by: 

Heather Goodwin 
Deputy City Clerk 

AGENDA NO:      A-4 

MEETING DATE:  October 13, 2020 
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Prepared By: ___JC_____ Dept Review: ___JC___  

City Manager Review:  ________  City Attorney Review:  __CFN____

Staff Report 
TO: Mayor and City Council   DATE: October 7, 2020 

FROM: Jennifer Callaway, Finance Director 

SUBJECT: Adopt Resolution No. 87-20 approving Fiscal Year 2019/20 Fourth Quarter Year-
End Budget Adjustments 

RECOMMENDATION  
Staff recommends that the City Council adopt Resolution No. 87-20 approving Fiscal Year 2019/20 
Fourth Quarter Year-End Budget Adjustments. 

DISCUSSION 
As staff is preparing year-end entries to close out Fiscal Year 2019/20 books, budget variances were 
identified.  Staff is recommending that the City Council adopt Resolution No. 87-20 authorizing staff 
to proceed with Fiscal Year 2019/20 Fourth Quarter year-end budget adjustments.  With approval of 
staff’s recommendation, the year-end close out process can continue in preparation for the auditor’s 
field work scheduled for the week of October 19, 2020.   Due to timing, this report was not presented 
to the Citizen’s Finance Advisory Committee (CFAC) for prior review and comment to Council. 

The proposed budget adjustments are generally minor, truing up revenues and expenditures to actual 
expenses.  The proposed adjustments are summarized below: 

General Fund Revenues: 
• Transfer in from General Fund Emergency Reserves to fund COVID-19 related revenue

losses, payoff of Tier II and III Unfunded Accrued Liabilities and increased Other Post
Employment Benefit Costs due to calculation methodology change - $1,153,427

• Transfer in From Traffic Safety Fund to recognize additional grant funds - $532

Enterprise Fund Revenues: 
• Transfer in to Water WIFIA Reserve Fund to account for WRF water surcharges collected in

FY 2019/20 - $1,553,558
• Transer in to Sewer WIFIA Reserve Fund to account for WRF Sewer surcharges collected in

FY 2019/20 = $2,172,277
• Transfer into Harbor Operating fund from Harbor Accumulatin fund to offset COVID Revenue

losses and increased Other Post Employment Benefit Costs due to calculation methodology
change - $145,924

• Transfer into Harbor Accumulation fund from operating fund to account for launch ramp
parking receipts - $27,320

AGENDA NO:      A-5 

MEETING DATE: October 13, 2020 
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Enterprise Fund Expenditures:  
• Transfer from Water Operating fund to WIFIA Reserve Fund to account for WRF water

surcharges collected in FY 2019/20 - $1,553,558
• Transer from Sewer Opearting fund to Sewer WIFIA Reserve Fund to account for WRF Sewer

surcharges collected in FY 2019/20 = $2,172,277
• Transfer to Harbor Operating fund from Harbor Accumulatin fund to offset COVID Revenue

losses and increased Other Post Employment Benefit Costs due to calculation methodology
change - $145,924

• State Water Contract expenditure increase due to Oroville Dam failure and rehabilitation -
$450,587

• Increased Other Post Employment Benefit Costs due to calculation methodology change for
Water Fund - $24,347

• Increased Other Post Employment Benefit Costs due to calculation methodology change for
Sewer Fund - $40,587

• Increased Other Post Employment Benefit Costs due to calculation methodology change for
Harbor Fund - $23,854

• Transfer of cash from the boat launch ramp parking kiosk - $27,320
• Transfer from Sewer Accumulation fund to WRF Capital project - $1,889,343

Other Funds Revenues: 
• Transfer into TBID fund from TBID Accumulation Fund due to COVID-19 related revenue

loses increased Other Post Employment Benefit Costs due to calculation methodology
change - $50,582

• Revenue increase to recognize additional revenues received in the traffic safety grant fund -
$540

• Interest earned in City’s Other Post Employment Benefits fund - $148,852

Other Funds Expenditures:  
• Transfer to TBID Operating fund from TBID accumulation fund to offset COVID-19 revenue

loss increased Other Post Employment Benefit Costs due to calculation methodology change
- $50,582

• Transfer from General Fund Emergency Reserve to prefund City’s Tidelands Stormwater
Pocket Park Project – will be reimbursed when grant funding is received - $49,130

• Transfer to General Fund from General Fund Emergency Reserve to offset COVID-19 related
revenue loss, payoff of Tier II and Tier III Unfunded Accrued Liabilities and increased Other
Post Employment Benefit Costs due to calculation methodology change - $1,153,427

• Transfer out of Traffic safety grant fund to general fund of additional revenues received - $532
• Risk Management Expenditure increases for benefits, unemployment insurance and contract

services - $60,864
• Expenditure incurred in project accumulation fund for traffic safety signage during COVID -

$1,068
• Cloisters Assessment District expenditure increases for utilities and supplies - $22,142
• North Point Assessment District salary and benefit increases - $9,172
• Transfer from Parking In-Liue fund for parking improvements at Morro Rock Parking Lot for

COVID-19 - $551
• Transfer from Impact Fees to fund General Plan Update - $16,177
• Transfer from General Plan Maintenance Fees to fund General Plan update - $18,077

CC_2020-10-13 Page 18 of 132



   
 

   
 

 
Capital Projects Revenues: 

• Transfer into Tidelands Stormwater Pocket Park from General Fund Emergency Reserve to 
prefund project.  Will be reimbursed to General Fund Emergency Reserve when grant is 
received - $49,120 

• Transfer into Morro Rock project from Parking In-Lieu fund for expenditures incurred at Morro 
Rock Parking Lot for parking lot improvements due to COVID-19 - $551 

• Transfer in from Government Impract Fees and General Plan Maintenance Fee to fund 
General Plan update work - $34,254 

• Transfer into WRF Capital project from Sewer accumulation fund to fund project on WRF 
construction - $1,889,343 

 
Capital Projects Expenditures 

• Expenditures incurred to improve Morro Rock Parking Lot related to COVID-19 Pandemic - 
$551 

• Expenditures incurred for General Plan update - $57,640 
 
CONCLUSION 
Staff recommends that the City Council adopt Resolution No. 87-20 approving Fiscal Year 2019/20 
Fourth Quarter Year-End Budget adjustments, allowing staff to continue preparing for the annual 
year-end audit and closure of FY 2019/20 financial records.  
 
ATTACHMENTS 

1. Resolution No. 87-20 Approving Fiscal Year 2019/20 Fourth Quarter Year-End Budget 
Adjustments 
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RESOLUTION NO. 87-20 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA,  

APPROVING FISCAL YEAR 2019/20 FOURTH QUARTER YEAR-END BUDGET 
ADJUSTMENTS  

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

WHEREAS, City staff is preparing year-end accounting entries to close out the City’s Fiscal 
Year 2019/20 financial records; and  

WHEREAS, in preparing year-end accounting entries staff have identified budget 
adjustments; and  

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay, 
California, 

1. The operating budgets of the City are amended by the additional revenues and
expenditures, as shown on the attached Exhibit 1, to finalize Fiscal Year 2019/20 accounting records. 

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular meeting 
thereof held on the 13th day of October 2020, by the following vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

______________________________ 
 JOHN HEADDING, Mayor 

ATTEST: 

_____________________________ 
DANA SWANSON, City Clerk 
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Fund Prog Acct Description Adjustment Fund Prog Acct Description Adjustment
001 7710 3802 Intrafund Transfer in from General Fund Emergency Reserves 1,153,427             
001 7710 3820 Trans from Special Rev Fund (Traffic Safety) 532 

1,153,959            Total General Fund - 

Fund Prog Acct Description Adjustment Fund Prog Acct Description Adjustment
314 7710 3802 Intrafund Revenue Transfers in to Water WIFIA Reserve Fund 1,553,558$          311 7710 8410 Intrafund Expense Transfer 1,553,558            
324 7710 3802 Intrafund Revenue Transfers in to Sewer WIFIA Reserve Fund 2,172,277$          321 7710 8410 Intrafund Expense Transfer 2,172,277            
331 7710 3802 Intrafund Revenue Transfer in to Harbor Opperating Fund 145,924$              953 7710 8410 Intrafund Expense Transfer 145,924               
953 7710 3802 Intrafund Revenue Transfer in to Harbor Accumulation Fund 27,320                  311 5240 6131 State Water Contract 450,587               

311 5240 4913 OPEB - Water 24,347                 
321 5251 4913 OPEB - Sewer 40,587                 
331 6510 4913 OPEB - Harbor 23,854                 

331 7710 8410 Kiosk cash transfer for launch ramp parking 27,320                 
952 7710 8540 Transfer to WRF Capital Project 1,889,343            

3,899,079            Total Other Funds 6,327,797           

Fund Prog Acct Description Adjustment Fund Prog Acct Description Adjustment
007 7710 3802 Transfer in to TBID fund From TBID Accumulation Fund 50,582 954 7710 8410 Intrafund Expense Transfer to TBID Operating Fund 50,582
280 4110 3990 Other Misc. Revenues 540 051 7710 8410 Intrafund Expense Transfer to prefund pocket park 49,130 
512 1111 3710 Interest Income 148,852                051 7710 8510 Transfer to General Fund 1,153,427            

280 7710 85001 Transfers Out 532 
430 4301 4910 Employer Paid Benefits 14,149 
430 4314 6461 Unemployment Insurance 32,095 
430 4340 6106 Contractual Services 14,620                 
470 4460 5501 Grounds Maitenance Supplies - COVID 1,068 
570 6167 5501 Ground Maintenance Supplies 2,072 
570 6167 6106 Contractual Services 8,036 
570 6167 Utilites 12,034                 
565 6162 Salary & Benefits 9,172 
299 7710 8501 Transfer to fund Morro Rock Improvement 551 
900 7710 8501 Treansfer to fund General Plan Update 16,177                 
515 2790 General Plan Maitenance Fee 18,077                 

199,974                Total Other Funds 1,381,722           

Fund Prog Acct Description Adjustment Fund Prog Acct Description Adjustment
915 7710 3801 Transfer In to prefund Tidelands Storm Water Pocket Park project 49,130                  915 8660 5199 Morro Rock Parking Lot Imporvement 551 
915 7710 3801 Transfer In to fund Morro Rock Improvements 551 915 8700 6105 General Plan Update 57,640 
915 7710 6105 Transfer In to fund General Plan Update 34,254                  
922 7710 7710 Transfer in from Sewer accumulation fund to Fund WRF 1,889,343             

1,973,278            Total Other Funds 58,191                 

7,226,290.38       Grand Total: Expenditures 7,767,710.47      

Total Other Funds

General Fund Revenues General Fund Expenditures

Total General Fund 

Enterprise Funds Revenues Enterprise Funds Expenditures

Grand Total: Revenues

Other Funds Revenues Other Funds Expenditures

Total Other Funds

Capital Projects Revenues Capital Projects Expenditures

Total Other Funds
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Prepared By: ___EE_____ Dept Review: ___EE___

City Manager Review:  ___SC___ City Attorney Review:  ___ JWP___

Staff Report
TO: Honorable Mayor and City Council DATE: September 29, 2020

FROM: Eric Endersby, Harbor Director

SUBJECT: Consideration of Approval of Conditional Consent of Landowner Pertaining to
Lease Site Redevelopment Proposal for Lease Site 78-81/78W-81W, Located at
701 Embarcadero (Dutchman’s Seafood House) to Van Beurden Investments

RECOMMENDATION
Staff recommend the City Council grant Conditional Consent of Landowner (COL) approval to Van
Beurden Investments for their proposal to redevelop a portion of Lease Site 78-81/78W-81W as
described in this staff report.

ALTERNATIVES
Do not grant Van Beurden Investments COL approval for their redevelopment proposal, and direct
staff accordingly.

FISCAL IMPACT
Slight positive fiscal impact anticipated to the percent gross sales rents received from this site
because the now-vacant fish buying space on the site is proposed to be converted to a retail or other
revenue-generating use (fish buying at this site’s scale does not generate any percent gross
revenues for the City).  This site does generate significant percent gross rents, so any additional retail
or other sales should add to the revenues received by the City.

BACKGROUND
The 40-year lease for the Dutchman’s Seafood House site was executed in 1993 after a complete
site redevelopment by Paul and Leon Van Beurden of Van Beurden Investments.  The site currently
includes the Dutchman’s Seafood House restaurant, several retail establishments including Dolphin
Shirt Company, and until recently a commercial fish (slime eel) buyer occupying the site’s wharf/pier
area and a small building space.

Because the lease for this site has a 40-year term, there is the possibility an amendment can be
made to provide a longer lease term up to a 50-year maximum, and the Van Beurdens wish to pursue
such an amendment based on a modest site redevelopment to repurpose some space and bring it
up to date in today’s Embarcadero business environment.  Any additional lease term years have yet
to be agreed upon, and will not be negotiated until the Van Beurdens receive Concept Plan approval
for their proposal from the Planning Commission.

AGENDA NO: A-6

MEETING DATE: October 13, 2020
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This proposal was brought to the City Council in closed session on August 11, 2020 for input and
direction, resulting in the COL now being presented for consideration.

DISCUSSION
The Van Beurdens are proposing the following modest site redevelopment as described below, and
illustrated in Attachment 1 to this staff report:

1. Remove approximately half of the old fish buyer’s wharf and convert it to a new ~450 sq. ft.
public deck area adjoining the Harborwalk.  The fish buyer vacated last year due to changes
in the industry, and operating that business in this core tourist commercial zone has been
problematic.  The remaining wharf pilings and other structures would be repaired and modified
to accommodate the public deck, and the small building space formerly used by the buyer will
be converted to a retail use, yet to be determined.

In addition, the Van Beurdens recently (2014) completed significant structural repairs of 14
existing wood pilings supporting the buildings and Harborwalk overhanging the water.

2. Complete the Harborwalk through the site where it currently dead-ends after passing the
restaurant in the fish wharf area, and complete an ADA-compliant transition of the Harborwalk
between this site and the Rose’s Landing site next door, where currently there is no public
connection.

3. New portions of 10-foot wide Harborwalk are being added to an existing 10-foot wide wharf
area, resulting in a new 20-foot wide public Harborwalk section that will connect to the existing
8-foot wide Harborwalk.  In addition, a new 21-foot wide public viewing deck area is being
created out of the old fish-buyer's pier.

4. Remove the existing covered/enclosed outdoor patio area currently being used for outdoor
dining, and convert it to Harborwalk/public area.  New outdoor seating is being proposed in
some of the open space facing the street where currently Dutchman’s Seafood House has
COVID related outdoor seating.

5. Re-side the entirety of the existing buildings in the same motif/color.

The proposed COL document, as shown in Attachment #2, contains certain milestones and
parameters.  Van Beurden Investments must:

1. Provide preliminary evidence of sufficient financing or funding to complete the project no later
than January 5, 2021.

2. File a complete Conditional Use Permit (CUP) application or CUP amendment no later than
January 15, 2021.

3. Obtain CUP or CUP amendment approval from the Planning Commission and City Council
no later than October 15, 2021.  This is commonly referred to as “Concept Plan” approval,
and once obtained the Van Beurdens and City can begin negotiating the lease amendment to
provide additional years to the lease commensurate with the project scope, scale and cost.

4. Negotiate the lease amendment to memorialize the project as a lease term condition and
additional years negotiated on or before January 15, 2022.  Once negotiated and approved,
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the lease amendment will replace the COL and remaining COL milestones and parameters.
Among other things, the lease amendment will include the following additional milestones to
be met by the Van Beurdens:

a. On or before 120 days after the lease amendment is executed, provide final evidence
of sufficient financing or funding to complete the project.

b. File a complete application for Coastal Development Permit from the Coastal
Commission and other required permits on or before February 15, 2022.

c. Obtain Coastal Development Permit and other permit approvals on or before July 15,
2022.

d. File for a complete application for Precise Plan approval, if necessary, from the
Planning Commission on or before October 15, 2022.

e. Obtain Precise Plan approval, if necessary, on or before February 15, 2023.
f. File a complete application for building permits on or before May 15, 2023.
g. Obtain building permits on or before August 15, 2023.
h. Commence construction on or before December 1, 2023.
i. Complete construction and receive Certificate of Occupancy on or before November

30, 2024.

CONCLUSION
If the COL is approved, then, because this is just a conceptual “OK” from the City Council for the Van 
Beurdens to proceed, the full normal permitting processes would occur through the Planning
Commission, City Council, Coastal Commission and other applicable permitting agencies.

Lease Site 78-81/78W-81W is well run and maintained, popular and one of the City’s top waterfront
lease site revenue-generators.  Van Beurden Investments is a tenant in good standing, as defined in
the lease management policy, and this proposal from the Van Beurdens follows the lease
management policy stipulations for such a proposal.

ATTACHMENTS
1. Lease Site 78-81/78W-81W redevelopment proposal drawing from Van Beurden Investments
2. Draft Conditional Consent of Landowner approval document
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City of Morro Bay 

Tidelands Trust Grant Properties 

Consent of Landowner Agreement Form 

Consent For: 

Redevelopment of Lease Site 78-81/78W-81W, 701 Embarcadero Road,
by Van Beurden Investments, as proposed to and approved by the City
Council on October 13, 2020, and negotiation of a lease amendment.

Site Location:  Lease Site 78-81/78W-81W, 701 Embarcadero, Morro Bay, CA 93442  

Property Owner:  City of Morro Bay  Telephone:  805-772-6254 

Address:  595 Harbor St.  City:  Morro Bay  State:   CA    Zip:  93442 

Applicant:  Van Beurden Investments    Telephone:        805-528-1133 

Address:   PO Box 6451     City:  Los Osos    State:  CA    Zip:     93412      

I, as representative of the City of Morro Bay, the owner of record of the trust interest in the above noted 

land for which an application for a Conditional Use Permit is being requested by the Applicant, do certify 

Consent of Landowner is given for the preliminary site plans and proposal presented to the City Council 

on October 13, 2020 and to be submitted to the City of Morro Bay Community Development Department 

for processing in accordance with the following timelines: 

1. The Applicant must obtain evidence of available financing or funding for completion of the

project, acceptable to the Finance Director and City Attorney.   Such evidence could include letters

of interest or commitment from accredited financiers, or proof of sufficient cash reserves

committed to fund the proposed project, on or before January 5, 2021 at 4:00 p.m. or this Consent

of Landowner Agreement will expire on January 6, 2021.

2. The Applicant must file a complete application for a Conditional Use Permit or Conditional Use

Permit amendment per the City Zoning Ordinance Submittal Requirements, with the Community

Development Department by January 15, 2021 at 4:00 p.m. or this Consent of Landowner

Agreement will expire on January 16, 2021.

3. The Applicant must obtain Conditional Use Permit or Conditional Use Permit amendment

approval from the Planning Commission and City Council on or before October 15, 2021 at 4:00

p.m. or this Consent of Landowner Agreement will expire on October 16, 2021.

4. The Applicant, after obtaining Conditional Use Permit or conditional Use Permit Amendment

approval by the Planning Commission and City Council, shall negotiate in good faith with the City

for a lease amendment for the lease site.  Upon execution of the lease amendment, this Consent of

Landowner Agreement shall no longer be of any effect.  If a new lease agreement is not executed

by both parties on or before January 15, 2022, then this Consent of Landowner Agreement shall

expire on January 16, 2022. Among other things, the lease will include the following milestones,

which if not met will automatically terminate the lease amendment without notice:
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a. On or before 120 days after the lease amendment is executed, the Applicant shall obtain

evidence of financing or funding necessary for completion of the proposed project, as

approved by the Finance Director and City Attorney.

b. The Applicant must file a complete application for a Coastal Development Permit from the

Coastal Commission, and any other necessary agency permits, for the approved Concept

Plan for the project on or before February 15, 2022 at 4:00 p.m.

c. The Applicant must obtain a Coastal Development Permit and other permits on or before

July 15, 2022 at 4:00 p.m.

d. The Applicant must file a complete application for Precise Plan review, if necessary, by the

Planning Commission for the project by October 15, 2022 at 4:00 p.m.

e. The Applicant must obtain Precise Plan approval, if necessary, from the Planning

Commission for the project on or before February 15, 2023 at 4:00 p.m.

f. The Applicant must file complete construction drawings and plans to obtain a building

permit from the Building Division for the project on or before May 15, 2023 at 4:00 p.m.

g. The Applicant must obtain the building permit on or before August 15, 2023 at 4:00 p.m.

h. The Applicant must commence construction for the approved project on or before

December 1, 2023.  Commencement shall mean when the Applicant has incurred at least

$50,000 of hard construction costs for actual work satisfactorily completed for the project

on the site pursuant to the approved building permit.

i. The Applicant must complete construction for the approved project on or before November

30, 2024, as evidenced by a Final Inspection approval or Certificate of Occupancy, as

applicable, issued by the City.

If, due to any reason within or outside the control of Applicant, as reasonably determined by the City 

Manager, then one or more extensions to any or all of the compliance dates may be granted by the City 

Council in its sole discretion. 

_______________________________________________________________________________ 

Scott Collins, City Manager        Date 
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Dept Review: 

City Manager Review:   SC City Attorney Review:      CFN 

Staff Report 
TO: Honorable Mayor and City Council  DATE: October 7, 2020 

FROM: Scott Collins, City Manager 

SUBJECT: Adoption of Resolution No. 88-20 Approving Revisions to the San Luis Obispo 
Regional Transit Authority Joint Powers Agreement (JPA) to Consolidate with 
South County Transit JPA and Provide Clarifying Operational Amendments 

RECOMMENDATION  
Staff recommends approval of Resolution No. 88-20 authorizing execution of the amended and 
restated Joint Powers Agreement (JPA) for the San Luis Obispo Regional Transit Authority (RTA) 
allowing consolidation of South County Transit into the San Luis Obispo Regional Transit Authority 
and approving clarifying operational amendments to the RTA JPA.  

ALTERNATIVES 
Council may elect not to approve Resolution No. 88-20 as proposed, and direct staff accordingly. 

FISCAL IMPACT 
Additional City funds are not being requested, although the four South County Transit Joint Powers 
Authority member agencies will accrue net cost savings following consolidation into the San Luis 
Obispo Regional Transit Authority. 

BACKGROUND/DISCUSSION 
The City of Morro Bay is a member of the San Luis Obispo Regional Transit Authority (RTA) Joint 
Powers Authority (JPA). Other members of the RTA JPA include the cities of Arroyo Grande, 
Atascadero, Grover Beach, Paso Robles, Pismo Beach and San Luis Obispo, as well as the County 
of San Luis Obispo. Although the City of Morro Bay is not a member of the South County Transit 
JPA, it is being asked to execute amendments to the RTA Joint Powers Agreement that would allow 
consolidation of South County Transit services into the RTA. The four South County Transit JPA 
member agencies include the cities of Arroyo Grande, Grover Beach and Pismo Beach, as well as 
the County of San Luis Obispo. The proposed amendment also provides for various clarifying 
operational amendments which provide greater specificity for RTA JPA authority and financial duties.  

Councilmember Davis is the primary delegate on the RTA Board of Directors, and Mayor Headding 
is the alternate. 

Following significant analysis by RTA and San Luis Obispo Council of Governments (SLOCOG) staff 
members over the past several years, as well as recommendations by the Triennial Performance 

AGENDA NO:    A-7 

MEETING DATE: October 13, 2020 
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Auditor and the three South County City Managers, the South County Transit Board of Directors 
requested consolidation into the RTA at its January 9, 2018 meeting. At its March 7, 2018 meeting, 
the RTA Board of Directors conceptually agreed to the consolidation, pending further input from each 
jurisdiction and planned April 4, 2018 actions by the SLOCOG Board of Directors (discussed below). 

Of particular interest to the four South County Transit member jurisdictions is the issue of continued 
local control over the local fixed-route services operated within the Five Cities Area under 
consolidation. To that end, local fixed-route service levels (days, hours, routes, etc.), marketing 
efforts, and operating/capital budgets for South County local fixed-routes would be solely controlled 
through a new standing RTA South County Transit Committee (SCTC). The SCTC would be 
comprised of the RTA Board members from the cities of Grover Beach, Arroyo Grande and Pismo 
Beach, as well as one member from the Board of Supervisors. As detailed in the attached amended 
and restated RTA Joint Powers Agreement, the SCTC would meet at least annually to address public 
transit issues of interest to the SCTC members and to consider the following year’s budget for local 
public transit services in the Five Cities Area. Funding of the services authorized by the SCTC would 
be borne exclusively by the cities of Arroyo Grande, Grover Beach and Pismo Beach, as well as the 
County on behalf of the communities of Oceano and Avila Beach. A red-lined version depicting 
changes to the amended and restated Joint Powers Agreement is provided, as well as a “clean” 
version for execution. 

Consolidation of South County Transit local fixed-route services into the RTA has significant net 
financial benefits for the South County Transit jurisdictions. In addition, SLOCOG agreed to a 
concession at its April 4, 2018 meeting on farebox recovery ratio requirements under consolidation 
in the Arroyo Grande – Grover Beach Urbanized Area that will have long-term financial benefits for 
the RTA and the SCTC member jurisdictions. The principal benefit to the SCTC member jurisdictions 
is that consolidation would avoid a roughly $70,000 annual penalty for failing to achieve the 
new/higher State of California 20% farebox recovery ratio requirement that was triggered by the 
Federal designation of the area as “urban” in the 2010 Census (it was 10% prior to the urban 
designation). In summary, while some operating costs would increase under consolidation 
(principally as it relates to provision of healthcare benefits to six current part-time SoCo Transit 
employees who do not currently have health insurance), the on-going net benefit to the SCTC 
member jurisdictions is anticipated to be on the order of $82,000 annually.  

The effective date for the transition would be on January 1, 2021. This date was chosen because it 
corresponds with the annual start date of employees’ healthcare plans, and thus would minimize 
disruptions for valued former South County Transit employees. 

CONCLUSION 
Staff recommend the City Council support consolidation of South County Transit into the San Luis 
Obispo Regional Transit Authority by authorizing execution of the attached amended and restated 
RTA Joint Powers Agreement, which also provides for various clarifying operational amendments to 
the RTA JPA. 

ATTACHMENTS 
1. Resolution No. 88-20 authorizing execution of the amended and restated Joint Powers

Agreement for the San Luis Obispo Regional Transit Authority.
2. Red-lined version of the amended and restated San Luis Obispo Regional Transit Authority

Joint Powers Agreement.
3. Clean version of the amended and restated San Luis Obispo Regional Transit Authority Joint

Powers Agreement.
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RESOLUTION NO. 88-20 

A RESOLUTION OF THE CITY COUNCIL  
OF THE CITY OF MORRO BAY, CALIFORNIA 

AUTHORIZING EXECUTION OF THE AMENDED AND RESTATED  
JOINT POWERS AGREEMENT FOR THE SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY 

THE CITY COUNCIL 
City of Morro Bay, California 

WHEREAS, South County Transit provides fixed-route public transportation services in the cities 
of Arroyo Grande, Grover Beach and Pismo Beach, as well as the unincorporated area of Oceano and Avila 
Beach, as authorized under a Joint Powers Agreement originally enacted in 1978 and subsequently 
amended in 2001 and 2016; and 

WHEREAS, South County Transit has been provided professional administrative services, vehicle 
maintenance and operations oversight under contract to the San Luis Obispo Regional Transit Authority 
since 1997; and 

WHEREAS, both South County Transit Board of Directors and the San Luis Obispo Regional 
Transit Authority Board of Directors have extensively discussed the possibility of consolidating South 
County Transit into the San Luis Obispo Regional Transit Authority to realize cost efficiencies and to avoid 
farebox recovery ratio penalties in the South County Transit service area; and 

WHEREAS, the San Luis Obispo Regional Transit Authority Board of Directors will consider an 
amended and restated Joint Powers Agreement that consolidates South County Transit services into the 
agency at its December 2, 2020 meeting; and 

WHEREAS, the amended and restated Joint Powers Agreement for the San Luis Obispo Regional 
Transit Authority includes provisions that allow local control of service levels and budgetary control for fixed-
route services in the Arroyo Grande – Grover Beach Urbanized Area, which includes the cities of Arroyo 
Grande, Grover Beach and Pismo Beach, as well as the unincorporated communities of Avila Beach and 
Oceano, and further provides for clarifying operational amendments; and 

WHEREAS, the amended and restated Joint Powers Agreement for the San Luis Obispo Regional 
Transit Authority becomes effective at 12:00 AM on January 1, 2021 upon ratification by the County of San 
Luis Obispo Board of Supervisors and by each of the seven City Councils in the county; and 

WHEREAS, the existing South County Area Transit Joint Powers Agreement states that the 
Agency may sell, lease or assign all of its real and personal property and may cease operations upon such 
terms and conditions as the Board determines to be reasonable and upon affirmative vote by all member 
agencies; and  

WHEREAS, the existing South County Area Transit Joint Powers Agreement also states that the 
Agreement shall continue in full force and effect until cancelled by affirmative vote of a majority of the 
member agencies, and 

WHEREAS, the South County Transit Board of Directors resolved at its October 6, 2020 meeting 
to terminate the South County Area Transit Joint Powers agreement effective 11:59 PM on December 31, 
2020 upon ratification of the majority of the member agencies and upon full ratification of the amended and 
restated Joint Powers Agreement for the San Luis Obispo Regional Transit Authority by its member 
agencies. 
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NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay, California, 
as follows: 

Section 1. The City Council hereby finds and determines that all of the recitals are true and correct. 

Section 2. The City Council supports consolidation of South County Transit into the San Luis 
Obispo Regional Transit Authority. 

Section 3. The City Manager is authorized and directed to execute, on behalf of the City of Morro 
Bay, the attached San Luis Obispo Regional Transit Authority amended and restated Joint Powers 
Agreement, as presented at the October 13, 2020 Morro Bay City Council meeting. 

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular meeting thereof 
held on the 13th day of October 2020 on the following vote:  

AYES: 
NOES: 
ABSENT: 

________________________________ 
JOHN HEADDING, Mayor 

ATTEST: 

________________________________ 
DANA SWANSON, City Clerk 
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SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY 
JOINT POWERS AGREEMENT 

WITNESSETH: 
This Agreement is made and entered into this 9th day of March, 1990, and 

amended on 2nd day of September, 1998, and further amended on the 24th day of June, 
2013, by and among the incorporated cities of Arroyo Grande, Atascadero, El Paso de 
Robles, Grover Beach, Morro Bay, Pismo Beach and San Luis Obispo, all being 
municipal corporations in the County of San Luis Obispo, California (hereinafter called 
“Cities”) and the County of San Luis Obispo, a body politic and corporate, and a 
subdivision of the State of California, (hereinafter called “County”). 

WHEREAS, Section 6500 et seq. of the California Government Code (Title 1, 
Div. 7, Chapter 5, Article 1) provides for agreements between two or more public 
agencies to jointly exercise any power common to the contracting parties, subject to 
certain mandatory provisions contained therein; and  

WHEREAS, the Cities and County have previously entered into a joint powers 
agreement for the formation of the San Luis Obispo Council of Governments for the 
purpose of providing, among other things, for a regional transportation agency; and  

WHEREAS, the San Luis Obispo Council of Governments, at a regularly held 
meeting on May 10, 1989, voted to consolidate the administration of several 
transportation systems through a regional transit joint powers agreement. 

WHEREAS, the cities of Arroyo Grande, Grover Beach and Pismo Beach, and 
the County of San Luis Obispo, were formerly members of the South County Area 
Transit Joint Powers Agency which began operating a public transit system within those 
jurisdictions in January, 1978, and which ceased to exist and transferred its assets to 
the San Luis Obispo Regional Transit Authority in return for amendments made to this 
Agreement effective January 1, 2021. 

NOW THEREFORE, it is agreed as follows: 

ARTICLE I 
General Provisions 

Section 1. Purpose: The purpose of this Agreement is to exercise the common 
powers of the member agencies for the formation of a Joint Powers Agreement with full 
power and authority to own, operate and administer a county-wide public transportation 
system within the boundaries and over the territory over which the Joint Powers Agency 
has jurisdiction.  

Section 2. Name: The official name of the entity shall be San Luis Obispo 
Regional Transit Authority and hereafter referred to as the RTA. 
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ARTICLE II 
Organization 

 
Section 1. Board Members: The membership of the RTA Governing Board shall 

be the same as the membership of the San Luis Obispo Council of Governments 
(hereinafter referred to as SLOCOG). 

 
Section 2. Board Meetings - Voting - Quorum: Regular meetings shall be 

generally held in the first week of July, September, November, January, March and May 
or as specified in a biannually adopted meeting calendar. Special meetings may be 
called by the President or upon written request of at least three (3) members of the RTA 
Board. 

 
Voting and quorum provisions shall be the same as those provided in the 

SLOCOG Joint Powers Agreement, however, any vote regarding local fixed-route 
services or other public transportation services operated solely within the Arroyo 
Grande – Grover Beach Urbanized Area, including the budgeting and funding of such 
services, shall require at least three affirmative votes from Board members who also sit 
on the South County Transit Committee. 

 
Section 3. Officers: The officers of SLOCOG shall serve as officers of RTA.  
 
Section 4. Executive Director: The RTA Board shall designate an Executive 

Director to operate RTA. The Executive Director shall serve at the pleasure of the RTA 
Board, with delegated powers to certify documents of the RTA Board as required by the 
law and to assume such duties and responsibilities as the Board may direct. 

 
Section 5. Members: 

 
1. The County of San Luis Obispo and all cities incorporated in the County of 

San Luis Obispo presently or in the future, are declared eligible for 
membership.  

 
2. Member city agencies may elect to have an alternate member(s) from 

their city council in addition to any official member, but said alternate(s) 
shall be able to vote only in the absence of the official representative. 

 
3. Membership shall be contingent upon the execution of this Joint Powers 

Agreement. 
 
Section 6. Boundaries and Service Levels: The service area boundaries shall be 

all of the area within the boundaries of San Luis Obispo County as designated by the 
RTA Board. Any additional services beyond the level recommended by the Regional 
Transportation Plan or mandated in the Unmet Transit Needs Hearing (PUC Section 
99401.5) may be instituted, but shall require unanimous approval of affected 
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jurisdictions, with costs for the extra service to be distributed on the basis of formula 
developed by the RTA Board members representing the affected jurisdictions. 

Section 7. Committees: 

1. Committees and subcommittees may be established as RTA may deem
appropriate.

2. Membership on “ad-Hoc” policy committees shall be at the discretion of
the President. Nothing herein shall be construed to limit membership on
these aforesaid committees to officials of the member agencies. The
President may appoint any individual deemed qualified to serve on a
committee.

3. Standing committees shall include the:

a. Regional Transit Advisory Committee (RTAC) serving as a
Regional Transit Productivity Committee to advise the Board on the
efficiency and effectiveness of the transit system.

b. An Executive Committee comprised of the President, Vice
President and the past President and at least one representatives
from the county of San Luis Obispo (if none of the above) shall
advise the Executive Director and RTA on: draft agendas,
personnel issues, budget and Overall Work Program; controversial,
sensitive and major policy issues; and shall facilitate the annual
performance evaluation of the Executive Director. Items for review
shall be selected by the Executive Director in consultation with the
President. All Committee members may include agenda items as
they desire. For purposes of conducting business, two members
shall constitute a quorum.

c. South County Transit Committee (SCTC) comprised of RTA Board
members representing the four jurisdictions included in the Arroyo 
Grande – Grover Beach Urbanized Area as defined in the 2010 
Decennial Census (hereinafter referred to as the AG-GB UZA). The 
SCTC member jurisdictions include the cities of Arroyo Grande, 
Grover Beach and Pismo Beach, and the County of San Luis 
Obispo, representing the Oceano Area and the Avila Beach Area. 
The SCTC’s roles and responsibilities include: 

i. The SCTC shall effectively control local fixed-route
services and any other public transportation services 
operated solely within the AG-GB UZA by virtue of the 
voting requirements for matters provided above in 
Section 2 of this Agreement.   
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ii. At a minimum, the SCTC shall meet annually to consider
annual service levels, fare levels, major marketing 
campaigns, capital improvement plans, and to ratify 
financial commitments for each jurisdiction participating 
in public transportation services operated solely within 
the AG-GB UZA. At the request of two or more SCTC 
members, properly noticed special SCTC meetings may 
also be conducted. 

iii. For purposes of conducting business, three of the four
SCTC members shall constitute a quorum. 

iv. The SCTC shall submit an annual operating budget and
multi-year capital improvement plan for fixed-route and 
other public transportation services operated solely within 
the AG-GB UZA to the full RTA Board prior to May 1 for 
consideration as part of the RTA Overall Annual Budget. 

v. Any additional services beyond the level recommended
by the Regional Transportation Plan or mandated in the 
annual Unmet Transit Needs Hearing (PUC Section 
99401.5) may be instituted in the SCTC service area, but 
shall require unanimous approval of affected jurisdictions, 
with costs for the extra service to be distributed on the 
basis of a formula developed by the SCTC members 
representing the affected jurisdictions. 

vi. Each SCTC member agency shall make an annual
Transportation Development Act contribution based upon 
the percentage of total SCTC-served population related 
to the area served within that member agency. All 
population percentages utilized shall be those annually 
adopted by the San Luis Obispo Council of Governments 
for allocating Transportation Development Act Funds 
based annually on estimates prepared by the State 
Department of Finance pursuant to Section 2227 of the 
Revenue and Taxation Code for cities and by the County 
Planning Department for unincorporated communities. 

i.vii. Any member of the SCTC may withdraw from the SCTC 
after providing written notice to the RTA Board President 
one year in advance of the requested withdrawal date. A 
withdrawing member’s financial obligation under this 
subsection is limited to the withdrawing member’s pro-
rata share of the currently adopted SCTC operating 
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budget within the service area of the obligated 
commitments affecting the withdrawing member and any 
San Luis Obispo Council of Governments finding as to 
Unmet Transit Needs that are Reasonable to Meet 
pursuant to Public Utilities Code Section 99401.5. 
However, the obligations of a withdrawing member under 
this subsection are limited to the special transportation 
funds to which the withdrawing member would be 
entitled, such as Transportation Development Act funds, 
and this section shall not impose any obligation on the 
general funds of the withdrawing member. 

 
4. No committee shall commit the RTA on any matter or questions of policy. 

Such matters or questions can only be decided by the RTA. 
 

5. All committees shall receive clerical assistance from RTA staff and, by 
agreement, SLOCOG staff for the purpose of maintaining minutes of 
meetings and other such duties as the Executive Director may direct. The 
chair of each committee shall sign the original copy of the minutes 
indicating verification of contents upon committee adoption. Copies of 
minutes of all meetings shall be sent to members of the RTA and the 
Executive Director. 

 
ARTICLE III 

Financial Provisions 
 

Section 1. Budget: The Executive Director shall prepare an Overall Annual 
Budget annual budget for RTA Board adoption prior to commencement of each fiscal 
year. The Overall Annual Budget shall include financial details on core RTA services, as 
well as financial details for those various public transportation services provided under 
agreement to other agencies. Core RTA services include intercity fixed-routes along the 
US-101 and SR-1 corridors, and regional Americans with Disabilities Act 
complementary paratransit services. The approval of the Overall Annual Budget shall be 
in accordance with those procedures prescribed by the Joint Powers Agreement of 
SLOCOG. 

 
The annual operating and capital budgets for non-core services provided under 

agreement to another agency requires ratification by its governing body prior to 
consideration of the Overall Annual Budget by the RTA Board. 

 
Accounting practices to be applied will conform to those used by San Luis 

Obispo County, consistent with Transportation Development Act rules and regulations. 
 
A Consolidated Fund balance and cash balance for RTA core services will carry 

forward from one year to the next. Separate Consolidated Fund balances and cash 
balances will be maintained for public transportation services provided by RTA under 
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agreement to other agencies, including those public transportation services provided 
under the direction of the SCTC. 

 
The Overall Annual Budget may additionally carry funds for future fiscal years 

where necessary to develop a multi-year Capital Improvement Program and to reflect 
obligations under state or federal funding agreements, to the extent allowable by 
California law. 

 
No member Agency shall be required to expend any of its general fund monies to 

support the operations of the RTA. The operation of the transit system shall be funded 
from revenues derived from operations, member Transportation Development Act fund 
contributions, grants, and any other appropriate revenue sources. Each member agency 
shall make an annual contribution to the RTA in accordance with the adopted budget.  

 
Any formula may be amended upon approval of all jurisdictions affected by that 

formula and ratified by the RTA. 
 
All population percentages utilized shall be those annually adopted by SLOCOG 

for allocating Transportation Development Act Funds based annually on estimates 
prepared by the State Department of Finance pursuant to Section 2227 of the Revenue 
and Taxation Code for cities and by the County Planning Department for unincorporated 
communities.  

 
Section 2. Expenditures: The RTA may establish procedures and policies to 

insure competitive prices for the purchases of goods and services. Formal bidding shall 
not be required unless directed specifically by the RTA or unless required by state or 
federal law. Particularly in the purchase of equipment, including buses, the RTA may 
consider the design, maintenance and operating costs, and other similar factors in 
determining the most suitable equipment and need not purchase equipment having the 
lowest initial cost. 

 
Section 3. Treasurer and Auditor: Pursuant to Government Code Section 6505.5, 

the Treasurer of the County of San Luis Obispo is hereby designated as Treasurer of 
the RTA. The Treasurer shall have the powers and duties set forth in Government Code 
Section 6505.5. The Auditor/Controller of the County of San Luis Obispo is designated 
as the Auditor of the RTA pursuant to Government Code Section 6505.5. 

 
Section 4. Annual Audit: The RTA shall cause an annual audit to be prepared 

and filed in accordance with Government Code Section 6505 and Public Utilities Code 
Section 99245. This audit shall include RTA core services, as well as those service 
provided under agreement for other agencies. 

 
Section 5. Annual Report: The Executive Director shall prepare and submit an 

annual report of the operations to the RTA Board, SLOCOG and State Controller within 
90 days of the by January 31 following each fiscal year pursuant to Public Utilities Code, 
Section 99243.  
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Section 6. Periodic Reporting: The RTA Board may require periodic reporting of 

ridership, finances, or other information. This periodic reporting shall include RTA core 
services, as well as those service provided under agreement to other agencies. It shall 
be the responsibility of the Executive Director to provide such reports in a form 
acceptable to the RTA Board. 

 
 

ARTICLE IV 
Authority 

 
Section 1. Powers: The RTA shall have all Powers necessary to carry out the 

purpose of this Agreement, except the power to tax. Its power to expend funds shall be 
limited only by the availability of funds as set forth in ARTICLE III: Finances, Section 1. 
The Powers of the RTA specifically include, but are not limited to, the following:  

 
1. To solicit bids and negotiate contracts from private enterprise for services 

and/or operation. 
 
2. To sue or be sued. 
 
3. To employ agents, employees and contract for professional services. 
 
4. To make and enter contracts, including labor, purchase agreement and 

employment contracts. 
 
5. To acquire, convey, construct, manage, maintain and operate necessary 

equipment, building and improvements. 
 
6. To acquire and convey real and personal property. 
 
7. To incur debts, liabilities and obligations, as well as obligations of financial 

assistance from State and Federal agencies, and to obligate RTA to 
operate the improvements, equipment or transportation system in 
accordance with the terms and conditions of said financial assistance. 

 
8. To purchase insurance. 

 
7.9. To develop policies and procedures necessary to remain in compliance 

with Federal Transit Administration Section 5307 Urbanized Area Formula 
Program and other federal grant program funding requirements.  

 
Section 2. RTA is a Public Legal Entity: The RTA is a public entity duly formed 

and existing under the laws of the State of California. It is a separate and distinct legal 
entity from its member agencies. The debts, duties and obligations created pursuant to 
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this Agreement, shall be solely the obligations of the RTA and not those of its officers, 
employees, members of the Board of Directors or the member agencies. 

 
ARTICLE V 

Miscellaneous Provisions 
 

Section 1. Withdrawal of Member: A withdrawing member’s financial obligation 
under this Section is limited to the withdrawing member’s pro-rata share of the currently 
adopted operating budget based upon ARTICLE III, Section 1 within the service area of 
the obligated commitments affecting the withdrawing member and any SLOCOG’s 
finding as to unmet transit needs that are reasonable to meet pursuant to Public Utilities 
Code Section 99401.5. 

 
Section 2. Amendment of Agreement: No amendment to this Agreement shall be 

made without the consent of all member agencies at the time of the amendment. 
 
Section 3. Ratification - Effective Date: This Agreement shall be deemed 

effective as to those parties executing this agreement upon their execution of the 
agreement. 

 
Section 4. Assignability: In the event it is deemed in the best public interest to 

have the RTA operated by another individual or entity, whether public or private, and 
provided that the assignment complies with State and Federal laws, the agency on 
affirmative vote of the majority in accordance with Section 2 of ARTICLE II, may sell, 
lease or assign all of its real and personal property and cease operations upon such 
terms and conditions as the RTA determines to be reasonable. 

 
Section 5. Termination: This Agreement shall continue in full force and effect until 

rescinded by a majority of the member agencies. 
 
Section 6. Notification to Secretary of State: Pursuant to Government Code 

Section 6503.5, the RTA shall cause a notice of the execution of this Agreement to be 
prepared and filed with the Office of the Secretary of the State of California, within thirty 
(30) days after the effective date of any amendment to this Agreement. Until such filings 
are completed, the RTA shall not incur indebtedness of any kind. 

 
IN WITNESS WHEREOF, the parties have executed this Agreement as of the 

day and year first hereinabove written. 
 
IN WITNESS THEREOF, the parties have executed this Agreement as of the day and 
year first hereinabove written.  
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City of Arroyo Grande 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
City of Atascadero 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Grover Beach 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Morro Bay 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Paso Robles 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Pismo Beach 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of San Luis Obispo 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 

CC_2020-10-13 Page 41 of 132



10 
 

 
 
County of San Luis Obispo 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
Approved as to form and legal effect: 
RITA L. NEAL 
County Counsel 
 
By: ___________________________ 
 DeputyAssistant County Counsel 
 
Date: __________________________  
 

CC_2020-10-13 Page 42 of 132



1 

SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY
JOINT POWERS AGREEMENT

WITNESSETH:
This Agreement is made and entered into this 9th day of March, 1990, and

amended on 2nd day of September, 1998, and further amended on the 24th day of June,
2013, by and among the incorporated cities of Arroyo Grande, Atascadero, El Paso de
Robles, Grover Beach, Morro Bay, Pismo Beach and San Luis Obispo, all being
municipal corporations in the County of San Luis Obispo, California (hereinafter called
“Cities”) and the County of San Luis Obispo, a body politic and corporate, and a
subdivision of the State of California, (hereinafter called “County”).

WHEREAS, Section 6500 et seq. of the California Government Code (Title 1,
Div. 7, Chapter 5, Article 1) provides for agreements between two or more public
agencies to jointly exercise any power common to the contracting parties, subject to
certain mandatory provisions contained therein; and

WHEREAS, the Cities and County have previously entered into a joint powers
agreement for the formation of the San Luis Obispo Council of Governments for the
purpose of providing, among other things, for a regional transportation agency; and

WHEREAS, the San Luis Obispo Council of Governments, at a regularly held
meeting on May 10, 1989, voted to consolidate the administration of several
transportation systems through a regional transit joint powers agreement.

WHEREAS, the cities of Arroyo Grande, Grover Beach and Pismo Beach, and
the County of San Luis Obispo, were formerly members of the South County Area
Transit Joint Powers Agency which began operating a public transit system within those
jurisdictions in January, 1978, and which ceased to exist and transferred its assets to
the San Luis Obispo Regional Transit Authority in return for amendments made to this
Agreement effective January 1, 2021.

NOW THEREFORE, it is agreed as follows:

ARTICLE I
General Provisions

Section 1. Purpose: The purpose of this Agreement is to exercise the common
powers of the member agencies for the formation of a Joint Powers Agreement with full
power and authority to own, operate and administer a county-wide public transportation
system within the boundaries and over the territory over which the Joint Powers Agency
has jurisdiction.

Section 2. Name: The official name of the entity shall be San Luis Obispo
Regional Transit Authority and hereafter referred to as the RTA.
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ARTICLE II 
Organization 

 
Section 1. Board Members: The membership of the RTA Governing Board shall 

be the same as the membership of the San Luis Obispo Council of Governments 
(hereinafter referred to as SLOCOG). 

 
Section 2. Board Meetings - Voting - Quorum: Regular meetings shall be 

generally held in the first week of July, September, November, January, March and May 
or as specified in a biannually adopted meeting calendar. Special meetings may be 
called by the President or upon written request of at least three (3) members of the RTA 
Board. 

 
Voting and quorum provisions shall be the same as those provided in the 

SLOCOG Joint Powers Agreement, however, any vote regarding local fixed-route 
services or other public transportation services operated solely within the Arroyo 
Grande – Grover Beach Urbanized Area, including the budgeting and funding of such 
services, shall require at least three affirmative votes from Board members who also sit 
on the South County Transit Committee. 

 
Section 3. Officers: The officers of SLOCOG shall serve as officers of RTA.  
 
Section 4. Executive Director: The RTA Board shall designate an Executive 

Director to operate RTA. The Executive Director shall serve at the pleasure of the RTA 
Board, with delegated powers to certify documents of the RTA Board as required by the 
law and to assume such duties and responsibilities as the Board may direct. 

 
Section 5. Members: 

 
1. The County of San Luis Obispo and all cities incorporated in the County of 

San Luis Obispo presently or in the future, are declared eligible for 
membership.  

 
2. Member city agencies may elect to have an alternate member(s) from 

their city council in addition to any official member, but said alternate(s) 
shall be able to vote only in the absence of the official representative. 

 
3. Membership shall be contingent upon the execution of this Joint Powers 

Agreement. 
 
Section 6. Boundaries and Service Levels: The service area boundaries shall be 

all of the area within the boundaries of San Luis Obispo County as designated by the 
RTA Board. Any additional services beyond the level recommended by the Regional 
Transportation Plan or mandated in the Unmet Transit Needs Hearing (PUC Section 
99401.5) may be instituted, but shall require unanimous approval of affected 
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jurisdictions, with costs for the extra service to be distributed on the basis of formula 
developed by the RTA Board members representing the affected jurisdictions. 

 
Section 7. Committees: 
 
1. Committees and subcommittees may be established as RTA may deem 

appropriate. 
 
2. Membership on “ad-Hoc” policy committees shall be at the discretion of 

the President. Nothing herein shall be construed to limit membership on 
these aforesaid committees to officials of the member agencies. The 
President may appoint any individual deemed qualified to serve on a 
committee. 

 
3. Standing committees shall include the: 
 

a. Regional Transit Advisory Committee (RTAC) serving as a 
Regional Transit Productivity Committee to advise the Board on the 
efficiency and effectiveness of the transit system. 

 
b. Executive Committee comprised of the President, Vice President 

and the past President and at least one representatives from the 
county of San Luis Obispo (if none of the above) shall advise the 
Executive Director and RTA on: draft agendas, personnel issues, 
budget and Overall Work Program; controversial, sensitive and 
major policy issues; and shall facilitate the annual performance 
evaluation of the Executive Director. Items for review shall be 
selected by the Executive Director in consultation with the 
President. All Committee members may include agenda items as 
they desire. For purposes of conducting business, two members 
shall constitute a quorum. 

 
c. South County Transit Committee (SCTC) comprised of RTA Board 

members representing the four jurisdictions included in the Arroyo 
Grande – Grover Beach Urbanized Area as defined in the 2010 
Decennial Census (hereinafter referred to as the AG-GB UZA). The 
SCTC member jurisdictions include the cities of Arroyo Grande, 
Grover Beach and Pismo Beach, and the County of San Luis 
Obispo, representing the Oceano Area and the Avila Beach Area. 
The SCTC’s roles and responsibilities include: 

 
i. The SCTC shall effectively control local fixed-route 

services and any other public transportation services 
operated solely within the AG-GB UZA by virtue of the 
voting requirements for matters provided above in 
Section 2 of this Agreement.  
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ii. At a minimum, the SCTC shall meet annually to consider 

annual service levels, fare levels, major marketing 
campaigns, capital improvement plans, and to ratify 
financial commitments for each jurisdiction participating 
in public transportation services operated solely within 
the AG-GB UZA. At the request of two or more SCTC 
members, properly noticed special SCTC meetings may 
also be conducted. 

 
iii. For purposes of conducting business, three of the four 

SCTC members shall constitute a quorum. 
 

iv. The SCTC shall submit an annual operating budget and 
multi-year capital improvement plan for fixed-route and 
other public transportation services operated solely within 
the AG-GB UZA to the full RTA Board prior to May 1 for 
consideration as part of the RTA Overall Annual Budget. 

 
v. Any additional services beyond the level recommended 

by the Regional Transportation Plan or mandated in the 
annual Unmet Transit Needs Hearing (PUC Section 
99401.5) may be instituted in the SCTC service area, but 
shall require unanimous approval of affected jurisdictions, 
with costs for the extra service to be distributed on the 
basis of a formula developed by the SCTC members 
representing the affected jurisdictions. 

 
vi. Each SCTC member agency shall make an annual 

Transportation Development Act contribution based upon 
the percentage of total SCTC-served population related 
to the area served within that member agency. All 
population percentages utilized shall be those annually 
adopted by the San Luis Obispo Council of Governments 
for allocating Transportation Development Act Funds 
based annually on estimates prepared by the State 
Department of Finance pursuant to Section 2227 of the 
Revenue and Taxation Code for cities and by the County 
Planning Department for unincorporated communities. 

 
vii. Any member of the SCTC may withdraw from the SCTC 

after providing written notice to the RTA Board President 
one year in advance of the requested withdrawal date. A 
withdrawing member’s financial obligation under this 
subsection is limited to the withdrawing member’s pro-
rata share of the currently adopted SCTC operating 
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budget within the service area of the obligated 
commitments affecting the withdrawing member and any 
San Luis Obispo Council of Governments finding as to 
Unmet Transit Needs that are Reasonable to Meet 
pursuant to Public Utilities Code Section 99401.5. 
However, the obligations of a withdrawing member under 
this subsection are limited to the special transportation 
funds to which the withdrawing member would be 
entitled, such as Transportation Development Act funds, 
and this section shall not impose any obligation on the 
general funds of the withdrawing member. 

 
4. No committee shall commit the RTA on any matter or questions of policy. 

Such matters or questions can only be decided by the RTA. 
 

5. All committees shall receive clerical assistance from RTA staff and, by 
agreement, SLOCOG staff for the purpose of maintaining minutes of 
meetings and other such duties as the Executive Director may direct. The 
chair of each committee shall sign the original copy of the minutes 
indicating verification of contents upon committee adoption. Copies of 
minutes of all meetings shall be sent to members of the RTA and the 
Executive Director. 

 
ARTICLE III 

Financial Provisions 
 

Section 1. Budget: The Executive Director shall prepare an Overall Annual 
Budget for RTA Board adoption prior to commencement of each fiscal year. The Overall 
Annual Budget shall include financial details on core RTA services, as well as financial 
details for those various public transportation services provided under agreement to 
other agencies. Core RTA services include intercity fixed-routes along the US-101 and 
SR-1 corridors, and regional Americans with Disabilities Act complementary paratransit 
services. The approval of the Overall Annual Budget shall be in accordance with those 
procedures prescribed by the Joint Powers Agreement of SLOCOG. 

 
The annual operating and capital budgets for non-core services provided under 

agreement to another agency requires ratification by its governing body prior to 
consideration of the Overall Annual Budget by the RTA Board. 

 
Accounting practices to be applied will conform to those used by San Luis 

Obispo County, consistent with Transportation Development Act rules and regulations. 
 
A Consolidated Fund balance and cash balance for RTA core services will carry 

forward from one year to the next. Separate Consolidated Fund balances and cash 
balances will be maintained for public transportation services provided by RTA under 

CC_2020-10-13 Page 47 of 132



6 

 

agreement to other agencies, including those public transportation services provided 
under the direction of the SCTC. 

 
The Overall Annual Budget may additionally carry funds for future fiscal years 

where necessary to develop a multi-year Capital Improvement Program and to reflect 
obligations under state or federal funding agreements, to the extent allowable by 
California law. 

 
No member Agency shall be required to expend any of its general fund monies to 

support the operations of the RTA. The operation of the transit system shall be funded 
from revenues derived from operations, member Transportation Development Act fund 
contributions, grants, and any other appropriate revenue sources. Each member agency 
shall make an annual contribution to the RTA in accordance with the adopted budget.  

 
Any formula may be amended upon approval of all jurisdictions affected by that 

formula and ratified by the RTA. 
 
All population percentages utilized shall be those annually adopted by SLOCOG 

for allocating Transportation Development Act Funds based annually on estimates 
prepared by the State Department of Finance pursuant to Section 2227 of the Revenue 
and Taxation Code for cities and by the County Planning Department for unincorporated 
communities.  

 
Section 2. Expenditures: The RTA may establish procedures and policies to 

insure competitive prices for the purchases of goods and services. Formal bidding shall 
not be required unless directed specifically by the RTA or unless required by state or 
federal law. Particularly in the purchase of equipment, including buses, the RTA may 
consider the design, maintenance and operating costs, and other similar factors in 
determining the most suitable equipment and need not purchase equipment having the 
lowest initial cost. 

 
Section 3. Treasurer and Auditor: Pursuant to Government Code Section 6505.5, 

the Treasurer of the County of San Luis Obispo is hereby designated as Treasurer of 
the RTA. The Treasurer shall have the powers and duties set forth in Government Code 
Section 6505.5. The Auditor/Controller of the County of San Luis Obispo is designated 
as the Auditor of the RTA pursuant to Government Code Section 6505.5. 

 
Section 4. Annual Audit: The RTA shall cause an annual audit to be prepared 

and filed in accordance with Government Code Section 6505 and Public Utilities Code 
Section 99245. This audit shall include RTA core services, as well as those service 
provided under agreement for other agencies. 

 
Section 5. Annual Report: The Executive Director shall prepare and submit an 

annual report of the operations to the RTA Board, SLOCOG and State Controller by 
January 31 following each fiscal year pursuant to Public Utilities Code, Section 99243.  
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Section 6. Periodic Reporting: The RTA Board may require periodic reporting of 
ridership, finances, or other information. This periodic reporting shall include RTA core 
services, as well as those service provided under agreement to other agencies. It shall 
be the responsibility of the Executive Director to provide such reports in a form 
acceptable to the RTA Board. 

 
 

ARTICLE IV 
Authority 

 
Section 1. Powers: The RTA shall have all Powers necessary to carry out the 

purpose of this Agreement, except the power to tax. Its power to expend funds shall be 
limited only by the availability of funds as set forth in ARTICLE III: Finances, Section 1. 
The Powers of the RTA specifically include, but are not limited to, the following:  

 
1. To solicit bids and negotiate contracts from private enterprise for services 

and/or operation. 
 
2. To sue or be sued. 
 
3. To employ agents, employees and contract for professional services. 
 
4. To make and enter contracts, including labor, purchase agreement and 

employment contracts. 
 
5. To acquire, convey, construct, manage, maintain and operate necessary 

equipment, building and improvements. 
 
6. To acquire and convey real and personal property. 
 
7. To incur debts, liabilities and obligations, as well as obligations of financial 

assistance from State and Federal agencies, and to obligate RTA to 
operate the improvements, equipment or transportation system in 
accordance with the terms and conditions of said financial assistance. 

 
8. To purchase insurance. 

 
9. To develop policies and procedures necessary to remain in compliance 

with Federal Transit Administration Section 5307 Urbanized Area Formula 
Program and other federal grant program funding requirements.  

 
Section 2. RTA is a Public Legal Entity: The RTA is a public entity duly formed 

and existing under the laws of the State of California. It is a separate and distinct legal 
entity from its member agencies. The debts, duties and obligations created pursuant to 
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this Agreement, shall be solely the obligations of the RTA and not those of its officers, 
employees, members of the Board of Directors or the member agencies. 

 
ARTICLE V 

Miscellaneous Provisions 
 

Section 1. Withdrawal of Member: A withdrawing member’s financial obligation 
under this Section is limited to the withdrawing member’s pro-rata share of the currently 
adopted operating budget based upon ARTICLE III, Section 1 within the service area of 
the obligated commitments affecting the withdrawing member and any SLOCOG’s 
finding as to unmet transit needs that are reasonable to meet pursuant to Public Utilities 
Code Section 99401.5. 

 
Section 2. Amendment of Agreement: No amendment to this Agreement shall be 

made without the consent of all member agencies at the time of the amendment. 
 
Section 3. Ratification - Effective Date: This Agreement shall be deemed 

effective as to those parties executing this agreement upon their execution of the 
agreement. 

 
Section 4. Assignability: In the event it is deemed in the best public interest to 

have the RTA operated by another individual or entity, whether public or private, and 
provided that the assignment complies with State and Federal laws, the agency on 
affirmative vote of the majority in accordance with Section 2 of ARTICLE II, may sell, 
lease or assign all of its real and personal property and cease operations upon such 
terms and conditions as the RTA determines to be reasonable. 

 
Section 5. Termination: This Agreement shall continue in full force and effect until 

rescinded by a majority of the member agencies. 
 
Section 6. Notification to Secretary of State: Pursuant to Government Code 

Section 6503.5, the RTA shall cause a notice of the execution of this Agreement to be 
prepared and filed with the Office of the Secretary of the State of California, within thirty 
(30) days after the effective date of any amendment to this Agreement. Until such filings 
are completed, the RTA shall not incur indebtedness of any kind. 

 
IN WITNESS WHEREOF, the parties have executed this Agreement as of the 

day and year first hereinabove written. 
 
IN WITNESS THEREOF, the parties have executed this Agreement as of the day and 
year first hereinabove written.  
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City of Arroyo Grande 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
City of Atascadero 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Grover Beach 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Morro Bay 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Paso Robles 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of Pismo Beach 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
 
City of San Luis Obispo 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
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County of San Luis Obispo 
By: ___________________________  Date:______________________ 
 
 ___________________________  Resolution No._______________ 
 Clerk 
 
Approved as to form and legal effect: 
RITA L. NEAL 
County Counsel 
 
By: ___________________________ 
 Assistant County Counsel 
 
Date: __________________________  
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City Manager Review:  __SC____  City Attorney Review:  __JWP____

Staff Report 
TO: Honorable Mayor and City Council    DATE:  September 28, 2020 

FROM: Eric Endersby, Harbor Director 

SUBJECT: Approval of Resolution No. 89-20 Authorizing the City of Morro Bay to Enter Into 
a $85,000 2020/2021 Boating Safety and Enforcement Equipment Grant Contract 
with the State of California Department of Parks and Recreation, Division of 
Boating and Waterways for Purchase of Port San Luis’ Surplus 26-foot Harbor 
Patrol Vessel 

RECOMMENDATION  
Staff recommends the City Council adopt Resolution No. 89-20, authorizing the Harbor Director to 
execute and act as the City’s agent for the attached Boating Safety and Enforcement Equipment 
Grant Agreement No. C20L0605 with the State of California Department of Parks and Recreation, 
Division of Boating and Waterways in the amount of $85,000 to purchase Port San Luis Harbor 
District’s surplus 26-foot Radon patrol vessel. 

ALTERNATIVES 
The Council could opt to not accept this grant, and direct staff accordingly. 

FISCAL IMPACT 
Acceptance of this grant agreement will pay for the purchase of Port San Luis Harbor District’s 
(PSLHD) surplus 26-foot patrol vessel in the amount of $85,000, the agreed-upon fair market value 
based on a marine survey of the vessel.   

A new patrol vessel of this type would cost the City anywhere between $350,000 and $450,000, 
depending on outfitting, if built new. 

BACKGROUND 
The Harbor Patrol’s oldest vessel, the 27-foot “Boat 68” built in 1984 by Radon Boat Building, has 
served the City, boaters and community beyond compare in her three-and-a-half decade career, 
saving countless lives and millions of dollars of property.  This vessel, however, suffered a significant 
structural failure on an offshore rescue mission approximately eight years ago when a portion of her 
hull bottom delaminated and tore away (the mission was successfully executed without loss of life or 
property).  While repaired at the time for approximately $30,000 by DR Radon Boat Builders of Santa 
Barbara, the failure signaled the beginning of the end for this vessel’s career, and plans begun to 
start planning for her replacement. 

AGENDA NO:      A8 

MEETING DATE:  October 13, 2020 

CC_2020-10-13 Page 53 of 132



Harbor Department staff have explored several options to replace or refurbish Boat 68, with 
availability of funds being the largest hurdle.  More recently, replacement or refurbishment of Boat 
68 has been identified as a key project in several years’ approved Harbor Department budgets, and 
it is a high priority recommendation in the Harbor Advisory Board’s review of the department’s annual 
budgets. 
 
Harbor Department staff have been in discussions with sister agency PSLHD staff for approximately 
18 months as the retirement of their Radon patrol vessel came into view.  This vessel was built in 
2002, has been well-maintained and has not operated in as harsh an environment as Morro Bay’s 
waters, and because she is of the same make and general design as Boat 68, is an ideal platform 
for Morro Bay.  She is being retired largely because she is no longer the ideal vessel to serve 
PSLHD’s particular operating needs, which have changed since the vessel was put into service 18 
years ago. 
 
Over the years the Harbor Department has obtained hundreds of thousands of dollars in Boating 
Safety & Enforcement (BS&E) grants from the Division of Boating and Waterways (DBW) for patrol 
vessel purchases, engine repowers, rescue watercraft and miscellaneous equipment.  After 
consulting with DBW staff, Harbor Department staff were encouraged to apply for a BS&E grant to 
purchase the surplus patrol vessel from PSLHD as all concerned viewed it as a win-win to repurpose 
a solid boating safety and enforcement platform to a nearby agency.  As a backup, staff also applied 
for a $400,000 BS&E grant from DBW to build an entirely new replacement vessel, but that grant 
was denied. 
 
DISCUSSION    
In order for the Harbor Patrol to safely operate, handle multiple incidents and have a second patrol 
boat backup when a vessel is out for maintenance, having two, twin-engine all-weather patrol, rescue 
and firefighting-capable vessels is paramount.   
 
While PSLHD’s surplus vessel will need new engines, a new firefighting system and other 
modifications costing an estimated $100,000-$150,000 to make it suitable for Morro Bay’s needs, 
considering the limited resources of the Harbor Department and City, taking advantage of this surplus 
vessel replacement opportunity from our sister agency with this grant funding is a rare opportunity. 
 
While this grant will be used to purchase the surplus vessel from PSLHD, the Friends of the Morro 
Bay Harbor Department have begun a fundraising drive to help the City secure the additional funding 
needed to replace the engines and other work.  Staff are confident that, over a reasonable amount of 
time, the Friends’ fundraising, coupled with the modest amount of funding currently available in the 
Harbor Department’s Equipment Replacement Fund (~$58,000) and funds raised from the future sale 
of the department’s third, single-engine 27 year-old Radoncraft patrol vessel, currently out of service, 
will be sufficient to meet the needs to get the surplus PSLHD vessel into full, refurbished operation at 
a fraction of the cost to purchase a new vessel. 
 
CONCLUSION 
Staff recommends the City Council adopt Resolution No. 89-20, authorizing the Harbor Director to 
execute and act as the City’s agent for the attached Boating Safety and Enforcement Equipment 
Grant Agreement No. C20L0605 with the State of California Department of Parks and Recreation, 
Division of Boating and Waterways in the amount of $85,000 to purchase Port San Luis Harbor 
District’s surplus 26-foot Radon patrol vessel. 
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ATTACHMENTS 
1. DBW Grant Agreement No. C20L0605 
2. Resolution 89-20. 
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RESOLUTION NO. 89-20 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA 

AUTHORIZING THE CITY OF MORRO BAY TO ENTER INTO A 2020/2021 BOATING 
SAFETY AND ENFORCEMENT EQUIPMENT GRANT CONTRACT WITH STATE OF 

CALIFORNIA DEPARTMENT OF PARKS AND RECREATION, 
 DIVISION OF BOATING AND WATERWAYS 

TO PURCHASE A SURPLUS PATROL VESSEL FROM THE 
PORT SAN LUIS HARBOR DISTRICT 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

WHEREAS, Morro Bay and Port San Luis Harbor District are sister agencies with long, 
cooperative and collaborative working relationships; and 

WHEREAS, Port San Luis Harbor District has a suitable seaworthy 26-foot surplus 
Radon patrol vessel no longer serving their needs, and Morro Bay is in need of such a vessel 
to replace one of its own aging patrol vessels; and 

WHEREAS, the City of Morro Bay applied for a 2020/2021 Boating Safety and 
Enforcement Equipment (BS&E) Grant from the State of California Department of Parks and 
Recreation, Division of Boating And Waterways (DBW) in the amount of $85,000.00 to 
purchase the surplus vessel; and 

WHEREAS, DBW awarded the City of Morro Bay a BS&E grant in the amount of 
$85,000, the agreed-upon fair market value, to purchase the vessel. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay, 
California, as follows: 

1. The City is hereby authorized to enter into the BS&E Grant Agreement No.
C20L0605 in the amount of $85,000.00 for the purchase of Port San Luis
Harbor District’s surplus 26-foot Radon patrol vessel.

2. Harbor Director Eric Endersby is hereby authorized to act as the City’s
representative and agent in regard to all aspects of the grant agreement.

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of October 2020 on the following vote: 

AYES: 
NOES: 
ABSENT: 

______________________________ 
John Headding, Mayor 

ATTEST: 

_____________________________ 
Dana Swanson, City Clerk 
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Prepared By: ___EE____ Dept Review: __EE___  

City Manager Review:  __SC___    City Attorney Review:  __JWP____

Staff Report 
TO:   Honorable Mayor and City Council   DATE: September 29, 2020 

FROM: Eric Endersby, Harbor Director 

SUBJECT: Harbor Advisory Board Meeting Schedule Amendment Request 

RECOMMENDATION  
Staff recommends the City Council adopt Resolution No. 90-20 approving a request from the 
Harbor Advisory Board (HAB) to establish January, April and July as three months per each 
calendar year the HAB would not have a regularly scheduled monthly meeting.   

BACKGROUND  
On December 10, 2019, the City Council adopted Resolution No. 105-19 approving the Advisory 
Bodies Handbook and By-laws.  In addition, the Council approved a reduced meeting schedule for 
the Advisory Bodies, specifically for the HAB to meet nine times per year.   

Prior to Resolution No. 105-19 and the by-laws changes, the HAB’s established schedule was ten 
monthly meetings per year, on the first Thursday of each month, with January and July being the 
long-standing no-meeting months because of the first Thursday’s proximity to the New Years and 
July 4th holidays.   

The new by-laws established December as the third month with no HAB meeting; a month the HAB 
members wished to review. 

DISCUSSION 
At their September 3, 2020 regular meeting, the HAB considered their schedule and voted 
unanimously that April be the third month in the year without a regularly scheduled meeting, and 
retaining January and July as the other two months without regularly scheduled meetings. 

Staff supports this recommendation and believes that it will not interfere with completion of the 
HAB’s work plan.   

CONCLUSION 
Therefore, staff recommends the Council adopt Resolution No. 90-20, included with this staff report 
in an attachment, approving the HAB’s request to establish January, April and July as the three 
months per calendar year that they do not have a regularly scheduled meeting.   

ATTACHMENT 
1. Resolution No. 90-20
2. Current Advisory Bodies Handbook and By-Laws - Link

AGENDA NO:      A-9 

MEETING DATE: October 13, 2020 
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RESOLUTION NO. 90-20 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA 

AMENDING THE ADVISORY BODIES HANDBOOK AND BY-LAWS 
WITH REGARD TO THE HARBOR ADVISORY BOARD’S 

MEETING SCHEDULE 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

WHEREAS, to ensure all Advisory Board Members are familiar with and understand 
the City of Morro Bay’s philosophies and policies regarding serving on an Advisory board, and 
to establish consistency throughout the by-laws for all commissions and advisory boards, the 
City of Morro Bay adopted the revised and updated Advisory Boards Handbook and By-Laws 
on December 19, 2019; and 

WHEREAS, the Advisory Boards Handbook and By-Laws adopted on December 19, 
2019 established January, July and December as the three months in a calendar year that the 
Harbor Advisory Board would not hold a regularly scheduled monthly meeting; and 

WHEREAS, on September 3, 2020 the Harbor Advisory Board voted unanimously to 
recommend the City Council amend the Harbor Advisory Board by-laws to establish January, 
April and July as the three months in a calendar year that the Harbor Advisory Board will not 
hold a regularly scheduled meeting; and 

WHEREAS, the City Council agrees with the Harbor Advisory Board’s 
recommendation regarding their meeting schedule. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay, 
California, the Advisory Bodies Handbook and By-Laws is amended to reflect the Harbor 
Advisory Board’s recommendation to read as follows: 

PROCEDURE 

Regular meetings shall be held monthly on a regular schedule, except in the months of 
January, April and July and December.  The meetings shall be open to the public.  The 
date, time and location along with the meeting agenda shall be noticed in accordance 
with Government Code Sections 54970-54975.  If the Board desires to change its 
meeting times, dates, or location, it must also seek prior approval from the Council. 

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 13th day of October 2020 on the following vote: 

AYES: 
NOES: 
ABSENT: 

______________________________ 
John Headding, Mayor 

ATTEST: 

_____________________________ 
Dana Swanson, City Clerk 
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AGENDA NO:       A-10 

MEETING DATE:  October 13, 2020 

A PROCLAMATION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY DECLARING 
OCTOBER 2020 AS “DOMESTIC VIOLENCE 

AWARENESS MONTH” 

CITY COUNCIL 
City of Morro Bay, California 

WHEREAS, domestic violence, also known as intimate partner violence,  is a systematic 
pattern of abusive behavior to gain power and control through use of physical violence, sexual 
violence, threats, and/or emotional abuse used by one intimate partner against another; and  

WHEREAS, an average of 20 people per minute are physically abused by intimate 
partners in the United States which equates for 10 million abuse victims annually; and 

WHEREAS, approximately 40 % of California women experience physical intimate partner 
violence in their lifetimes while 1 and 3 female murder victims in the United States are killed by 
intimate partners; and 

WHEREAS, children exposed to intimate partner violence in the home experience long-
term consequences such as difficulty in school, substance abuse, and serious adult health 
problems; and 

WHEREAS, Stand Strong provided a variety of prevention and direct services to intimate 
partner violence victims last year, including assisting over 939 clients, providing 3,175 nights of 
shelter to clients, and responding to 527 crisis calls; and 

WHEREAS, intimate partner violence has a significant economic impact as it is estimated 
8 million days of work are lost nationwide yearly as the result of intimate partner violence; and 

WHEREAS, families who experience intimate partner violence are forty percent more 
likely to become homeless; and 

WHEREAS, we recognize the survivors and victims of intimate partner violence embody 
incredible strength and resilience to overcome trauma and abuse to build lives free of violence; 
and  

NOW, THEREFORE, BE IT RESOLVED that the Morro Bay City Council designates 
October 2020 as Domestic Violence Awareness Month and urges all citizens to observe this 
month by becoming aware of the tragedy of intimate partner violence, by supporting those who 
are working toward its end, and by participating in community awareness efforts. 

IN WITNESS WHEREOF I have   
hereunto set my hand and caused the 
seal of the City of Morro Bay to be   
affixed this 13th day of October 2020. 

_______________________________ 
JOHN HEADDING, Mayor 
City of Morro Bay, California 
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Prepared By: _SG ________      Dept Review: _____SG__  

City Manager Review:  __SC______        City Attorney Review:    CFN ______

Staff Report 
TO: Honorable Mayor and City Council    DATE: 10/07/2020 

FROM: Scott Collins, City Manager 
Scot Graham, Community Development Director 

SUBJECT: Introduction and First Reading of Ordinance 640; Amendments to Morro Bay 
Municipal Code, Repealing Chapter 5.47 (Short-Term Vacation Rental Permit) and 
Adding Chapter 17.41 (Short-Term Vacation Rentals) so as to Provide 
Regulations to Protect the Quality and Character of our Residential 
Neighborhoods Through Application of Density Limitations, Expanded Permit 
Requirements and Operational Requirements 

RECOMMENDATION  
Council introduce for first reading by number and title only, with further reading waived, Ordinance No. 
640, Repealing Chapter 5.47 (Short-Term Vacation Rental Permit) of Title 5 (Business Tax Certificates 
and Regulations) and adding Chapter 17.41 (Short-Term Vacation Rentals) of Title 17 (Zoning) of the 
Morro Bay Municipal Code relating to the permitting and operation of short-term vacation rentals.  

ALTERNATIVES 
1. Reject the short-term vacation rental ordinance
2. Revise, add to, or otherwise alter the Ordinance language

FISCAL IMPACT 
As proposed, the ordinance would reduce the number of licensed short-term vacation rentals in the 
City, thereby potentially reducing the amount of transient occupancy tax received for such rentals.    

BACKGROUND/DISCUSSION 
The City Council continued review of the draft Short-Term Vacation Rental (STR) Ordinance from the 
public hearing held on Tuesday September 22, 2020.  At the September 22nd meeting, Council received 
public comment, and began review of the draft STR ordinance, providing the following direction related 
to desired revisions (All revisions are shown in track changes in draft ordinance provided as Attachment 
1 to the staff report):    

Significant Changes 

1. Section 17.41.040.A: revise to exclude home-sharing rentals from both the cap and density
requirements.

AGENDA NO:  B-1 

MEETING DATE: October 13, 2020 
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Staff Response: Section 17.41.040(A), on page 7 of the ordinance, has been revised to 
exclude home-share rentals from both the cap and density requirements.     

 
2. Section 17.41.040.A:  Reduce cap number for (full home) short-term rentals in residential zones 

from 250 to 175.   
 
 Staff Response: Section 17.41.040(A), on page 7 of the ordinance, has been revised as 

requested.   
 
3. Section 17.41.030: revise to include allowance of guest houses to be used as home-share 

STR’s.   
 
 Staff Response: Section 17.41.030.(M) has been added to incorporate guest houses as 

allowed home-share rentals.   Section 17.41.020 (Definitions), on page 4 of the ordinance, has 
also been revised to incorporate guest houses in the definition of “Home-sharing rental” 

  
4. Section 17.41.040(C): Revise to prohibit STR’s in apartments located within residential zones.  

Add policy language to allow apartments, located in commercial and mixed use zones, to be 
used as STR’s, subject to the multi-family limitations in section 17.41.040.C 

  
 Staff Response: Section 17.41.040(O), on page 7 of the ordinance, has been added to prohibit 

apartment and apartment houses from being utilized as STR’s in residential zones.  Section 
17.41.040(C) has also been revised to prohibit apartments and apartment houses from use as 
STR’s in residential zones.  Section 17.41.040(E), on page 8 of the ordinance, has also been 
added to make clear that the apartments and apartment houses, in mixed use or commercial 
zones are subject to the “12.5% (1/8th) density restriction noted in Section 17.41.040(C)    

 
 Question for Council:  In reviewing the ordinance language related to the above requested 

revision, staff identified that the multi-family limitation in section 17.41.040(C) only applies to 
multi-family developments in residential zones and not commercial or mixed use zones (See 
Section 17.41.040(C) below).  This means that multi-family developments in commercial and 
mixed use zones could be converted in their entirety to STR’s.    

 
 Should Section 17.41.040(C) be revised to apply the same density limitation noted below to 

multifamily projects located in commercial and mixed use zones?   
 

C. Multi-family developments in residential zones. No more than 12.5% (1/8th) of 

the total number of units in a multi-family dwelling in a residential zone can be operated 

as a short-term vacation rental. Multi-family dwellings of fewer than 8 units shall have no 

more than one unit operating as a short-term vacation rental. Any residentially zoned lot 

with a single family dwelling and a multi-family dwelling shall also be subject to these 

density limitations.  

5. Section 17.41.040(D): Revise the linear separation requirement between STR’s to add 175 feet 
as the minimum acceptable linear separation.   

 
Staff Response: Section 17.41.040(D), on page 8 of the ordinance, has been revised to add 
the 175-foot limitation in addition to the existing 3-lot separation language.  
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6. Section 17.41.050: Revise to allow grandfathering of all existing short-term vacation rentals that 

will be made nonconforming through adoption of the ordinance.  
 

Staff Response: Section 17.41.050, on page 8 of the ordinance has been revised to allow 
grandfathering.  

 
Minor Changes 
 

1. Revise the second to last WHEREAS in the ordinance to add “quality” as shown below:  
 
WHEREAS, while the City Council recognizes that short-term vacation rentals can be 
conducted in harmony with surrounding uses, those activities must be regulated to 
ensure that these activities do not threaten the residential quality and character of the 
neighborhoods where they are operating, or otherwise harm the public health, safety, or 
general welfare.  

 
Staff Response: The requested revision has been added to the last “WHEREAS” on page 1  of 
the ordinance.  

 
2. Section 17.41.090(K): Revise sign requirement language to include language that signs be 

clearly visible and legible from the street or right of way.   
 
 Staff Response: Section 17.41.090(K), on page 16 of the ordinance, has been revised to 

include this language.  
 

3. Section 17.41.090: Revise to establish maximum occupancy of STR’s at 10 people over the 
age of 3 in addition to the current policy limit of 2 individuals per bedroom, plus two  

 
Staff Response: Section 17.41.090(G), on page 15 of the ordinance, has been revised to 
include this additional maximum occupancy restriction of 10 persons over age 3.  

 
4.  Provide language that clearly state ADU cannot be utilized as STR’s as provided in State Law.  
 
 Staff Response: Section 17.41.030(N) has been added to page 7 of the ordinance to prohibit 

ADU’s and JADU’s from being utilized as STR’s.  Section 17.41.050(B) on page 9 of the 
ordinance, has been revised to prohibit ADU’s and JADU’s from being used as STR’s.  This 
same section has also been revised to prohibit renewal of existing ADU’s and JADU’s that have 
a valid STR permit.   

 
Staff has also made some additional “clean up” type revisions to the code for clarity purposes.  
Specifically, the following sections were revised:    
 

1. Ordinance Page 6: 17.41.030(J) – added “property owner” to “host” for responsible for 
enforcing rules 

2. Ordinance Page 13: 17.41.070(D)(1),(G) – added “or” twice to clarify intent 
3. Ordinance Page 16: 17.41.110(D) – clarifying language on penalty for running unpermitted 

STR 
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ENVIRONMENTAL DETERMINATION 
The Ordinance is not subject to the California Environmental Quality Act (CEQA) pursuant to the CEQA 
Guidelines, California Code of Regulations, Title 14, Chapter 3, sections: 15060(c)(2) (the activity will 
not result in a direct or reasonably foreseeable indirect physical change in the environment); 
15060(c)(3) (the activity is not a project as defined in Section 15378); and 15061(b)(3) (the activity is 
covered by the common sense exemption that CEQA applies only to projects which have the potential 
for causing a significant effect on the environment). The proposed ordinance maintains the status quo 
and prevents directly related changes in the environment. Because there is no possibility that this 
ordinance may have a significant adverse effect on the environment, the adoption of this ordinance is 
exempt from CEQA. 
 
CONCLUSION 
Staff recommends introduction and first reading, by number and title only, with further reading waived, 
of Ordinance No. 640, repealing Chapter 5.47 (Short-Term Vacation Rental Permit) and amending Title 
17 of the Morro Bay Municipal code, adding Chapter 17.41 (Short-Term Vacation Rental) to regulate 
the operation, and permitting of short-term vacation rentals within the City of Morro Bay.   
    
ATTACHMENTS 

1. Ordinance 640; Short-Term Vacation Rentals  
2. Correspondence received since the September 22, 2020 Council meeting 

 
LINKS 

• August 18, 2020 PC meeting staff report: http://ca-
morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5412 

• September 1, 2020 PC meeting Staff report: http://ca-
morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5423 

• STR Buffer Map Tool: http://arcg.is/1jajmL 
• September 22, 2020 Council meeting Staff Report: http://ca-

morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5443 

CC_2020-10-13 Page 106 of 132

http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5412
http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5412
http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5423
http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5423
http://arcg.is/1jajmL
http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5443
http://ca-morrobay2.civicplus.com/ArchiveCenter/ViewFile/Item/5443


01181.0001/673586.4 CFN 1 

ORDINANCE NO. 640 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MORRO 
BAY, CALIFORNIA REPEALING CHAPTER 5.47 (SHORT-TERM 
VACATION RENTAL PERMIT) OF TITLE 5 (BUSINESS TAX 
CERTIFICATES AND REGULATIONS), AND ADDING CHAPTER 17.41 
(SHORT-TERM VACATION RENTALS) OF TITLE 17 (ZONING) OF THE 
MORRO BAY MUNICIPAL CODE RELATING TO THE PERMITTING AND 
OPERATION OF SHORT-TERM VACATION RENTALS  

THE CITY COUNCIL 
City of Morro Bay, California 

WHEREAS, the City of Morro Bay is a unique community that takes pride in its 

community character. 

WHEREAS, a central and significant goal for the City is preservation of its housing stock 

for residents and preserving the quality and character of residential neighborhoods. 

WHEREAS, the City is a popular tourist destination and derives part of its revenue and 

prestige from this. 

WHEREAS, the City Council of the City of Morro Bay finds that it is important that 

visitors to the City feel welcome and have access to a range of accommodations. 

WHEREAS, the City Council finds that the proliferation of short-term vacation rentals 

has the potential for negative impacts on the community associated with noise, parking, and traffic 

impacts. 

WHEREAS, while the City Council recognizes that short-term vacation rentals can be 

conducted in harmony with surrounding uses, those activities must be regulated to ensure that 

these activities do not threaten the residential quality and character of the neighborhoods where 

they are operating, or otherwise harm the public health, safety, or general welfare. 

WHEREAS, by the adoption of this Ordinance, the City Council wishes to strike the 

appropriate balance between welcoming visitors and maintaining the neighborhood character of 

the City.  

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MORRO BAY 

DOES ORDAIN AS FOLLOWS: 
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SECTION 1. The City Council of the City of Morro Bay finds: 

A. The above referenced recitals are true and correct and material to the adoption of 

this Ordinance, and are incorporated herein by reference. 

B. The proposed Zoning Ordinance Amendments will not be injurious or detrimental 

to the health, safety, comfort, general welfare or well-being of the persons residing or working in 

the neighborhood. 

C. The Local Coastal Plan Implementation Program Amendments are intended to 

further the goals of the California Coastal Act, as set forth in Section 30001.5 of the Public 

Resources Code, to: 

1. Protect, maintain, and where feasible, enhance and restore the overall quality of 

the coastal zone environment and its natural and artificial resources. 

2. Assure orderly, balanced utilization and conservation of coastal zone resources 

taking into account the social and economic needs of the people of the state. 

3. Maximize public access to and along the coast and maximize public recreational 

opportunities in the coastal zone consistent with sound resources conservation principles and 

constitutionally protected rights of private property owners. 

4. Assure priority for coastal-dependent and coastal-related development over other 

development on the coast. 

5. Encourage state and local initiatives and cooperation in preparing procedures to 

implement coordinated planning and development for mutually beneficial uses, including 

educational uses, in the coastal zone. 

D. Pursuant to Morro Bay Municipal Code Section 17.64.080, no amendment to the 

Zoning Ordinance shall be legally effective in the coastal zone until the amendment is certified 

by the Coastal Commission. If the Coastal Commission certifies this Ordinance conditioned on 

substantive changes being made, then the Council will consider the introduction and adoption of 

another ordinance to incorporate those substantive changes. If the Coastal Commission certifies 

this Ordinance conditioned on non-substantive changes being made to this Ordinance, then the 

City Clerk is authorized to amend this Ordinance to reflect those non-substantive changes. 
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SECTION 2. Chapter 5.47 (Short-term vacation rental Permit) of Title 5 (Business Tax 

Certificates and Regulations) of the Morro Bay Municipal Code is hereby repealed in its entirety 

upon both final certification by the California Coastal Commission, as well as the effective date 

as an operation of law, of a new Chapter 17.41 of the Morro Bay Municipal Code, relating to the 

permitting and operation of short-term vacation rentals, in a form substantially similar to the form 

contained herein.  

SECTION 3. Chapter 17.41 (Short-term vacation rentals) of Title 17 (Zoning) is added to the 

Morro Bay Municipal Code, as follows: 

17.41 Short-term Vacation Rentals 

17.41.010 Purpose 

The purpose of this chapter is to establish a set of regulations applicable to short-term 

vacation rentals. In the adoption of these standards the City Council finds that short-term vacation 

rentals support the City’s significant tourism industry, but also have the potential to be 

incompatible with surrounding residential uses, especially when several are concentrated in the 

same area, as they can have a deleterious effect on the adjacent full-time residents, and may alter 

the character of the neighborhoods within which they are located. To that end, the City Council 

with this Ordinance is adopting density limitations in residential zones, a permit scheme, and 

operational standards that strike the balance between these interests.  

17.41.020 Definitions 

The terms used in this chapter shall have the following meanings, as well as the meanings of the 

terms as defined in the chapter for “definitions” in the zoning title of this Code, unless the context 

clearly indicates otherwise; and, in the event of conflict this chapter shall govern unless specified. 

“Affordable housing unit” means no more than 30% of the monthly household income for rent 

and utilities for individuals and families of moderate, low, very low, or extremely low incomes, 

as defined by State law. 

“Accessory dwelling unit” shall have the same meaning as the term is defined in Section 65852.2 

of the Government Code. 

“Bedroom” means any habitable space in a dwelling unit other than a kitchen or living room that 

is intended for or capable of being used for sleeping, is at least 70 square feet in area, meets all 
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requirements of the California Residential Code, and has a window or opening that can be used 

for emergency egress.  

“Booking transaction” means any reservation or payment service provided by a company that 

facilitates a short-term vacation rental transaction between a prospective visitor and a host. 

“City Manager,” as the term is defined in Chapter 2.12 of this Code, shall include his/her designee. 

“Dwelling” has the same meaning the term is defined in the Zoning Ordinance. 

“Finance Director,” as the term defined in Section 2.16.090 of this Code, shall include his/her 

designee. 

“Full-home rental” means a short-term vacation rental of no more than 30 consecutive days of a 

home, in whole or in part, for exclusive transient use. The guest enjoys the exclusive private use 

of the dwelling, and the host is not present. 

“Guest” means a person who rents a short-term vacation rental. 

“Guest house” has the same meaning as the term is defined in the Zoning Ordinance. 

“Host” means the owner or his/her authorized agent, of a short-term vacation rental, who is 

responsible for its operation. A host can include the property owner, a tenant, or a management 

company. 

“Home-sharing rental” means a short-term vacation rental within a dwelling that is the host’s 

primary residence, and where the host is on site throughout the guest’s stay. Home-sharing rentals 

include detached accessory dwelling units guest houses when the host is on site in the primary 

residence throughout the guest’s stay in the guest house, and any unit in a multifamily dwelling 

of no more than four units, where the host lives in the primary residence or in one of the units.  

“Hosting platform” means a company that participates in the short-term vacation rental business 

by collecting or receiving a fee, directly or indirectly through an agent or intermediary, for 

conducting a booking transaction using any medium of facilitation. 

“Junior accessory dwelling unit” shall have the same meaning as the term is defined in Section 

65852.22 of the Government Code.  

“Local contact person” means an individual who is personally available by telephone on a 24-

hour basis and who maintains the ability to initiate corrective action within one hour of being 
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notified of a concern or complaint and who has authority to address violations of this Ordinance 

or any disturbance or problem at a short-term vacation rental. 

“Lot” shall have the same meaning as the term is defined in the Zoning Ordinance. 

“Multi-family dwelling” means a residential development with two or more attached dwellings, 

such as apartment or condominium buildings, duplexes, triplexes, fourplexes, and townhouses. 

Any Zoning Ordinance definition of “multi-family dwelling” that may be inconsistent with this 

definition shall govern. 

“Primary residence” means the usual place of return for housing of an owner or long-term resident 

as documented by at least two of the following: motor vehicle registration, driver’s license, 

California state identification card, voter registration, income tax return, or property tax bill. A 

person can only have one primary residence. 

“Property owner” or “owner” means the person or entity holding single or unified beneficial title 

to a property. 

“Short-term vacation rental” means a single family dwelling, multi-family unit, or bedroom of a 

primary residence, accessory dwelling unit, or junior accessory dwelling unit, which is rented to 

a guest for compensation for the purpose of lodging for a period of thirty (30) or fewer consecutive 

days. “Short-term vacation rental” encompasses home-sharing and full-home rentals. “For 

compensation” includes, but is not limited to, rental of the property for any form of monetary or 

non–monetary consideration, including but not limited to money, goods, or services, as well as 

in-kind exchanges of goods, services, or premises. 

“Single family dwelling” means a dwelling unit that is designed for occupancy by one household 

with private yards on all sides. This classification includes individual manufactured housing units. 

Any Zoning Ordinance definition of “single family dwelling” that may be inconsistent with this 

definition shall govern. 

17.41.030 Short-term Vacation Rentals — General 

A. Short-term vacation rentals may only be operated pursuant to a current and valid short-

term vacation rental permit from the City of Morro Bay, as well as a current and valid City 

business license, in accordance with all the requirements of this chapter. Permits shall be 
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obtained by the property owner. Permits shall be valid for no more than 12 months, unless 

renewed. 

B. Permits are non-transferable and are unique to the specific property and property owner. A 

permit for a property shall not be valid for a successor owner or host. 

C. Short-term vacation rentals are permitted in residential, mixed use, and commercial zones 

only. Full-home Sshort-term vacation rentals in residential zones shall be subject to the 

density limitations of Section 17.41.040, below. 

D. Short-term vacation rentals shall not be operated in vehicles or in non-habitable or illegally 

constructed structures, such as sheds, unconverted garages, cars, vans, or trucks, 

unpermitted attached or detached accessory dwelling units, unpermitted rooms or patios, 

etc. 

E. Short-term vacation rentals shall not be operated from dwellings that are designated as 

affordable housing units, or out of mobile home parks. 

F. Short-term vacation rentals may not be operated from boats in the harbor, or from 

recreational vehicles unless permitted through the Conditional Use Permit process. 

G. Operation of short-term vacation rentals in housing developments shall be permitted to the 

extent they are permitted by the development’s CC&Rs. All provisions of this chapter shall 

apply. In case of conflict between this chapter and the development’s CC&Rs, the more 

restrictive provisions shall apply. The City shall not be responsible for enforcing CC&R 

provisions relating to short-term vacation rentals. 

H. The City shall provide public information regarding validly permitted short-term vacation 

rentals. 

I. The provisions of this chapter shall apply to both home-sharing and full-home short-term 

vacation rentals, unless otherwise indicated. 

J. The host, and the property owner, if different, haves the responsibility to ensure that the 

short-term vacation rental and its guests comply with all the provisions of this Ordinance. 

The City must have current contact information for both the local contact person and the 

host, if they are different. Any change in contact information must be provided to the City 

forthwith. 
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K. Transient occupancy tax, Morro Bay Tourism Business Improvement District assessments 

and San Luis Obispo County Tourism Marketing District (SLOCTMD) assessment shall 

be collected on short-term vacation rentals in accordance with Chapters 3.24 (Transient 

Occupancy Tax) and 3.60 (Tourism Business Improvement District Law) of the Morro Bay 

Municipal Code. Short-term vacation rentals must contribute a minimum of $500 of TOT 

annually to maintain a valid permit.  

L. The City Council may by resolution promulgate additional regulations relating to the 

operation of permitted short-term vacation rentals, including but not limited to, a training 

program for current and potential hosts, content guidelines for an informational brochure 

to be provided to guests (Good Neighbor Brochure), and additional reporting requirements. 

M. The use of a guest house as a short-term vacation rental is prohibited, unless the guest 

house is rented as a home-share vacation rental with the host on site in the primary 

residence throughout the guest’s stay in the guest house. 

N. Short-term vacation rentals shall not be operated out of accessory dwelling units or junior 

accessory dwelling units, as provided in state law. 

L.O. Short-term vacation rentals shall not be operated in residential zones out of apartments or 

apartment houses. 

17.41.040 Short-term Vacation Rentals — Density Limitations 

A. The maximum allowable number of full-home short-term vacation rentals in residential 

zones is 250175, subject to Section 17.41.050 (Nonconforming short-term vacation 

rentals). No new permit applications for full-home short-term vacation rentals in a 

residential zone will be accepted until the number of active permits drops below 250175. 

This limitation shall not apply to home-share short-term vacation rentals in residential 

zones. No maximum number of short-term vacation rentals applies to the commercial and 

mixed-use zones. 

B. Property owners who wish to apply for short-term vacation rental permits for property in a 

residential zone shall be issued permits on a first-come, first-served basis, provided the 

proposed short-term vacation rentals do not violate the density limitations herein. 
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Applicants who are not eligible for a permit due to these density limitations shall be placed 

on a chronologically maintained waiting list. 

C. Multi-family developments in residential zones. No more than 12.5% (1/8th) of the total 

number of units in a multi-family dwelling in a residential zone can be operated as a short-

term vacation rental. Multi-family dwellings of fewer than 8 units shall have no more than 

one unit operating as a short-term vacation rental. Any residentially zoned lot with a single 

family dwelling and a multi-family dwelling shall also be subject to these density 

limitations. Notwithstanding the foregoing, apartments and apartment houses shall not be 

allowed as short-term vacation rentals in residential zones. 

D. Full-home Ssingle-family dwellings in residential zones.  

1. Single family dwelling full-home short-term vacation rentals in residential zones 

must be separated by no fewer than three lots without full-home short-term vacation 

rentals, or by 175 feet, whichever is greater. A full-home single family dwelling 

short-term vacation rental may not abut another such full-home short-term vacation 

rental in front, behind, or kitty corner from each other, including across a street or 

alley. This limitation applies whether to the a single family dwelling is used as a 

full-home rental, and this limitation does not apply to a single family dwelling used 

as or a home-share rental. Abutting or intervening lots with multi-family dwellings 

are also subject to this spacing limitation. 

2. Only one full-home short-term vacation rental shall be permitted on any property 

with a single-family dwelling. 

D.E. Apartments in mixed-use zones or commercial zones. Apartments and apartment houses in 

mixed use zones or commercial zones are subject to the “12.5% (1/8th)” density restrictions 

provided for in Section C above. 

17.41.050 Nonconforming Short-Term Vacation Rentals 

A. Short-term vacation rentals lawfully permitted by the City prior to the effective date of this 

ordinance, and in good standing with the City on the effective date of this ordinance, shall 

be considered legal nonconforming uses not subject to the limitations of Section 17.41.040, 

provided they obtain a new short-term vacation rental permit pursuant to this Ordinance 
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within 1 year of its effective date. The permit application in conformance with this chapter 

should be filed in lieu of a renewal application.  

A.B. Accessory dwelling units and junior accessory dwelling units. Based on state law, 

accessory dwelling units and junior accessory dwelling units may not be used as short-term 

vacation rentals. To this end, all short-term vacation rental permits for any accessory 

dwelling unit or any junior accessory dwelling unit shall not be renewed.  

Short-term vacation rentals must comply with all the requirements of this Ordinance, provided that 

the density limitations shall not apply to existing and validly permitted short-term rentals for three 

years after the effective date of this Ordinance. If the need arises, short-term vacation rentals 

permitted at the time of this Ordinance’s effective date shall be brought into compliance with the 

density limitations pursuant to a lottery system that shall be promulgated in the implementing 

regulations. Any short-term vacation rentals that will not be able to maintain a permit following 

the lottery procedure will have one year from the date of expiration of their permit following the 

conclusion of the lottery. 

Accessory dwelling units and junior accessory dwelling units. 

Accessory dwelling units and junior accessory dwelling units for which entitlements are obtained 

after the effective date of this ordinance shall not be used as short-term vacation rentals. 

A permit for any accessory dwelling unit or any junior accessory dwelling unit that expires or is 

revoked may not be renewed or reapplied for.  

Starting with their next permit renewal following the effective date of this Ordinance, accessory 

dwelling units and junior accessory dwelling units may maintain currently valid short-term 

vacation rental permits for three years. Thereafter, Subsection (C)(1) of this section shall apply. 

17.41.060 Permit Application and Renewal 

A. A completed application for a short-term vacation rental permit shall be submitted by the 

property owner to the Finance Director on a form provided by the City, and shall include 

the following information: 

1. Name, address, and current contact information of the property owner/applicant. 

Any change in this information must be provided to the City forthwith. The 

application must be signed under penalty of perjury by the property owner. A 
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permit application may not be submitted or signed by a property management 

company or other commercial agent. 

2. If different from the property owner, name and address of the host, including 

current contact information.  

3. Address and description of the property that will be used as a short-term vacation 

rental. The description shall include number of rooms, maximum guest occupancy, 

amenities, and available parking for guests. 

4. Whether the short-term vacation rental will be operated as a home-sharing or full-

home rental. 

5. The house rules for the short-term vacation rental and any other information that 

will be provided to the guest. 

6. Proof that the property owner has insured the property as a short-term vacation 

rental. 

7. Hosting platforms that will advertise the property. 

8. A copy of any valid and current short-term vacation rental permit held by the 

applicant for any other property in the City. 

9. Information on any short-term vacation rental permits that have been suspended or 

revoked as to the host or the property owner anywhere in the State of California, or 

as to the property, within the previous two years, and the reasons therefor.  

10. If the property owner has been asked or been compelled to no longer advertise with 

a hosting platform within the previous two years, and the reasons therefor. 

B. Inspection.  

1. A completed application shall include a completed inspection report. The report 

shall include: 

a. Number of exits 

b. Conformance with application information 

c. Sufficient off-street parking 

CC_2020-10-13 Page 116 of 132



 

01181.0001/673586.4 CFN  11 
 

d. Signage, per requirements 

e. A Good Neighbor Brochure 

f. Compliance with any other applicable code requirement 

2. Short-term vacation rentals shall be inspected as part of the initial application, and 

every 4 years thereafter at the time of renewal. Each renewal application when a 

City inspection is not required will include a self-inspection form to be filled out 

and signed under penalty of perjury by the property owner.  

3. Properties may be additionally inspected to ensure that any violations are timely 

corrected. 

C. Any change in the information in the application, whether the change occurs while the 

application is pending, or at any time after the permit issues, must be provided to the City 

forthwith. 

D. The City shall review the application for completeness. If the application is incomplete, the 

City shall inform the applicant in writing within 30 days of receipt of the application, 

articulating the necessary additional information for completeness. An application that is 

found to be incomplete upon a second submission shall be deemed abandoned. 

E. The City shall deny, conditionally approve, or approve an application within 45 days of 

receipt of a completed application. Conditions imposed shall be aimed at ensuring that the 

short-term vacation rental does not create a disturbance in the neighborhood, and is not 

operated in a manner that will undermine the character of its neighborhood. 

F. Renewals.  

1. Permit renewals shall be submitted 60 days prior to permit expiration on a form 

provided by the City and signed by the property owner. Renewal forms must detail 

any changes in the short-term vacation rental (bedrooms, ownership, number of 

guests, parking, etc.), and shall otherwise certify that other than what is listed as a 

change, the information in the original application remains the same.  

2. Permit renewals that are not timely submitted per Subsection F.1. may experience 

a delay in reissuance. In the event a permit expires before the renewal permit is 
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issued because of a delay in renewal submittal, the permit shall be deemed 

suspended until the renewal issues, and the short-term vacation rental may not be 

rented as such. 

3. Any permit whose renewal application is submitted after the permit’s expiration 

shall be deemed abandoned. Reapplication shall only be accepted in full 

compliance with all the provisions of this chapter, including the density limitations. 

G. Permit applications and renewals shall be subject to permit fees in accordance with the 

City’s Master Fee Schedule. Permit fees shall include, but not be limited to, the reasonable 

cost of processing the application and inspection fees, as applicable. 

17.41.070 Permit Denial, Suspension, and Revocation 

A short-term vacation rental permit may be denied, suspended, or revoked based on the 

following grounds: 

A. A material misrepresentation on the application or renewal materials. 

B. The dwelling that is the subject of the application or permit is not in full compliance with 

all applicable local, state, and federal regulations. 

C. The host has violated, or has permitted his/her guest to violate, the terms of the hosting 

platform, and as a result the hosting platform has withdrawn its permission to advertise on 

that platform. 

D. The host has violated, or has permitted his/her guest to violate, any of the operational 

requirements in Section 17.41.090. A host is presumptively permitting violations of the 

applicable regulations under the following circumstances:  

1. If the violation consists of conduct by the guest that is disturbing the peace and 

quiet of the neighbors, or that constitutes an immediate threat to the health and 

safety, and the host does not initiate corrective action within one hour of being 

notified of the disturbance; or, 

2. If the noticed violation is not corrected before the next guest arrives at the property. 

E. The property owner has had a short-term vacation rental permit revoked or suspended in 

the preceding two years.  
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F. Grounds for suspension. The City may initiate suspension proceedings for minor violations 

of this chapter, or of any applicable code, that are not timely corrected. Additional guidance 

on the grounds for suspension may be provided in the implementing regulations. A permit 

may be suspended for up to 180 days. 

G. Grounds for revocation. The City may initiate revocation proceedings for repeated or 

serious violations of this chapter or of any applicable code. Serious violations include any 

condition that is a threat to the guest’s, the neighbors’, or the public’s health, safety, and 

welfare; or, conditions that constitute a public nuisance. Additional guidance may be 

provided in the implementing regulations. 

H. A notice of intent to suspend or revoke, and the reasons therefore, shall be provided to the 

permit holder. The permit holder shall have 15 days to submit relevant evidence for the 

City Manager’s consideration. The City Manager shall issue a written decision articulating 

the grounds therefor within an additional 15 days, taking into consideration any relevant 

evidence submitted by the permit holder. 

I. Any property owner whose permit is revoked may not reapply for a short-term vacation 

rental for the property for which the permit was revoked, or for any other property, for two 

years following the date of revocation. Revocation of a permit shall not affect any other 

current and valid short-term rental vacation permits by that property owner. 

17.41.080 Appeal of Permit Denial, Suspension, or Revocation 

Any person whose permit application was denied, or whose permit was suspended or 

revoked, may appeal the decision as follows. 

A. An appeal must be submitted in writing to the City Manager within 15 days of the date of 

the decision. The appeal must articulate the reasons therefor, and shall be accompanied by 

an appeal fee in accordance with the City’s Master Fee Schedule. 

B. The City Manager shall schedule an appeal hearing within 30 days of receipt of the appeal 

before an independent hearing officer, at which hearing the host will have an opportunity 

to be heard and to present evidence. Compensation for the independent hearing officer shall 

not be determined by the outcome of any appeal. 
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C. The host shall be provided with notice of the hearing no later than 10 days prior to the 

hearing. The hearing may be postponed for good cause. 

D. The hearing officer shall not be bound by the formal rules of evidence. The hearing officer 

may consider all relevant evidence, and may exclude repetitive or irrelevant evidence. 

E. The hearing officer shall provide a written decision within 10 days of the hearing, and shall 

articulate the reasons therefor. The decision of the hearing officer shall be final. The 

hearing officer’s decision may be challenged pursuant to Sections 1094.5 and 1094.6 of 

the Code of Civil Procedure, which shall be referenced in the written decision. 

17.41.090 Operational Requirements 

Short-term vacation rentals must comply with the following requirements. 

A. A copy of the short-term vacation rental permit must be posted in a prominent location 

within the short-term vacation rental.  

B. The host shall use reasonably prudent business practices to ensure that the short-term 

vacation rental is used in a manner that complies with all applicable laws, rules, and 

regulations pertaining to its use and occupancy. 

C. Parking. 

1. Short-term vacation rentals must provide sufficient onsite parking spaces for their 

guests; no offsite or other street parking is allowed.   

2. Onsite parking should be only in legal spaces required for the applicable housing 

type.  

D. Short-term vacation rental operators must notify guests of the City’s licensing requirement. 

The permit number must be included in the hosting platform advertisement. 

E. No one under the age of 21 years shall be permitted as the primary renter of a short-term 

vacation rental. 

F. The host shall use reasonably prudent business practices to ensure that short-term vacation 

rental guests do not violate the provisions of this ordinance, or violate provisions of the 

code or any state law, such as but not limited to, regulations pertaining to noise, disorderly 

conduct, overcrowding, the consumption of alcohol, or the use of illegal drugs. 

CC_2020-10-13 Page 120 of 132



 

01181.0001/673586.4 CFN  15 
 

G. Occupancy for each full-home rental shall be limited to two individuals per bedroom, plus 

two, for a maximum of 10 guests; occupancy for home-share rentals shall be limited to two 

individuals per bedroom. Children under 3 years of age are excluded from the occupancy 

limits but children three and older are included. 

H. The City’s current noise ordinance requires reduced noise between 7:00 p.m. and 7:00 a.m.; 

“noise” is defined as sounds that are audible within 50 feet of the source of the sound. 

Guests must comply with all noise restrictions. 

I. While a short-term vacation rental unit is rented, a local contact person shall be available 

24 hours per day, 7 days per week, to respond to complaints or notification of violations, 

and if appropriate initiate corrective action regarding the conduct of the occupants or their 

guests, or the condition or operation, of the short-term vacation rental, within one hour of 

being notified.  

J. The host shall:  

1. Prior to occupancy: 

a. Obtain the contact information of the guest.  

b. Require the guest to execute a written acknowledgment that he or she is 

legally responsible for compliance by all occupants of the short-term 

vacation rental with all applicable laws, rules, and regulations pertaining to 

the use and occupancy of the short-term vacation rental.  

2. Maintain the information required in item 1, above, for a period of two years, and 

make such information available upon request to any officer of the City responsible 

for the enforcement of any provision of this Ordinance or any other applicable local, 

state, or federal regulations. 

3. Provide guests with the Good Neighbor Brochure, the name and number of the local 

contact person where problems can be reported, the City’s hotline number, and the 

short-term vacation rental’s house rules. 

K. A sign shall be posted in a location visible and legible from the public right-of-way that 

contains the following information: 
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1. Identification as a short-term vacation rental, including the permit number. 

2. 24-hour contact information in case of problems or complaints, in conformance 

with Subsection I, above. 

L. Short-term vacation rentals shall be subject to the provisions of Chapter 8.16 (Solid Waste 

Management); in addition, short-term vacation rentals shall not leave their solid waste 

containers curbside any earlier than the day before pickup, or any later than one day after 

pickup. If this requirement cannot be met, the host must provide for concierge trash service, 

if this service is available at the property. 

17.41.100 Advertising 

A. All short-term vacation rental advertisements shall include the permit number. 

B. Advertising of unpermitted short-term vacation rentals is prohibited. 

17.41.110 Penalty and Enforcement 

A. Violations of this chapter are deemed a public nuisance, and may be abated as such. Each 

day a violation continues is deemed a new violation. 

B. Violations of this chapter may be punishable as infractions or misdemeanors, pursuant to 

Chapter 1.16 of this code. 

C. Violations of this chapter may be punishable thorough administrative fines, in accordance 

with Chapter 1.03, as may be set by City Council resolution. 

D. The owner of any illegally operated short-term vacation rental that is on the wait-list for a 

permit is presumed to have actual knowledge of the permit requirement. The owner of the 

illegally operated short-term vacation rental, and as well as the unpermitted short-term 

vacation rental, shall be removed from the permit waiting list, and the host may not reapply 

for a short-term vacation rental permit for any property for two years. Any application for 

the same property shall also be barred for two years, irrespective of ownership. 

SECTION 4. CEQA Findings. The Ordinance is not subject to the California 
Environmental Quality Act (CEQA) pursuant to the CEQA Guidelines, California Code of 
Regulations, Title 14, Chapter 3, sections: 15060(c)(2) (the activity will not result in a direct or 
reasonably foreseeable indirect physical change in the environment); 15060(c)(3) (the activity is 
not a project as defined in Section 15378); and 15061(b)(3) (the activity is covered by the common 
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sense exemption that CEQA applies only to projects which have the potential for causing a 
significant effect on the environment). The proposed ordinance maintains the status quo and 
prevents directly related changes in the environment. Because there is no possibility that this 
ordinance may have a significant adverse effect on the environment, the adoption of this ordinance 
is exempt from CEQA. 

 
SECTION 5. Severability. If any section, subsection, phrase, or clause of this ordinance or 

any part thereof is for any reason held to be unconstitutional or otherwise unenforceable, such 
decision shall not affect the validity of the remaining portions of this ordinance or any part thereof. 
The City Council hereby declares that it would have passed this ordinance and each section, 
subsection, phrase or clause thereof irrespective of the fact that any one or more sections, 
subsections, phrases, or clauses be declared unconstitutional or otherwise unenforceable. 
 

SECTION 6. Effective Date. This Ordinance shall take effect 30 days after its adoption 
and upon certification required as an operation of law.  
 

SECTION 7. Certification. The City Clerk shall certify as to the passage and adoption of 
this Ordinance and shall cause the same to be posted as the designated locations in the City of 
Morro Bay.  
 

INTRODUCED at a regular meeting of the City Council held on the 13th  22nd day of 
OctoberSeptember 2020, by motion of Councilmember ____________ and seconded by 
Councilmember _________.  

 
PASSED AND ADOPTED on the ___ day of _______________, 2020, by the following 

vote: 
 

AYES:  
NOES:  
ABSENT:  

 
 
        __________________________ 
        JOHN HEADDING, MAYOR 
 
ATTEST: 
 
 
 
DANA SWANSON, City Clerk 
 

APPROVED AS TO FORM: 
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_________________________________ 
CHRIS F. NEUMEYER, City Attorney 
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STATE OF CALIFORNIA    ) 
COUNTY OF SAN LUIS OBISPO ) 
CITY OF MORRO BAY  ) 

I, Dana Swanson, CITY CLERK OF THE CITY OF MORRO BAY, DO HEREBY CERTIFY that 
the foregoing Ordinance Number 640 was duly adopted by the City Council of the City of Morro Bay at a 
regular meeting of said Council on the ____ day of _____2020, and that it was so adopted by the following 
vote: 

 

AYES:   
NOES:   
ABSENT: 
ABSTAIN:  

  
City Clerk, Dana Swanson 
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1

Scot Graham

Subject: FW: Vacation Rentals

From: Bill Peirce <>  Sent: Monday, 
October 5, 2020 10:53 AM To: Council 
<council@morrobayca.gov> Subject: 
Vacation Rentals 

Honorable Mayor and Council members, 

I am contacting you to voice my concerns about short term rentals, or vacation rentals. I do not believe they should be 
permitted in and R-1 residential zone, and should be significantly limited on other neighborhoods 

Typically the streets are narrower in residential areas and the parking is frequently limited to one side of the street. I live in 
an area that has two or possibly three such houses near by, and in my experience the vacationers usually bring two or 
three cars and a number of people with them. Their visits  bring noticeable impacts the neighborhood. 

Another concern is that having a large number of vacation rentals is taking possible workforce housing off the market, 
thus helping to keep already high housing costs out of reach of local workers. 

Thank you very much for considering my comments. 

Sincerely, 

William Peirce 
Nutmeg Ave. 
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1

Scot Graham

Subject: FW: Please Revew Urgency Ordinance

From: thomas mayberry <>  Sent: Monday, October 5, 
2020 1:36 PM 
To: Council <council@morrobayca.gov> 
Subject: Please Revew Urgency Ordinance 

Dear Council: 
     My wife and I are residents of Morro Bay full time since 1982 and built our house in 1989. We do not want any more 
vacation rentals to be approved and want you to Renew the Urgency ordinance. We have had a quiet neighborhood for 
decades until a million dollar home was turned into a vacation rental. We've had to personally deal with loud out of 
town short term renters and a few times had to call the police. 
     The vacation rental people and the homeowner have wanted us to act like a night time supervisor and notify them of 
any problems. We resent the fact that there is no onsite manager and we must try to resolve any problems by either 
calling the rental agency at 11 or 12 at night or try to personally deal with the renters.  
     We will not do so in the future and will call our Great Police department and regretfully ask their assistance in dealing 
with a business from out of town. The police have much better things to do and I don't believe that long term residents 
should be forced to manage a profitable business in our neighborhood. 
     Please do not buckle under to the influence of groups of people who are driving up homes and rental prices for actual 
people who choose to live full time in our wonderful town. 
     Do not increase the vacation rentals in our town and pass a short term rental ordinance that is in balance with our 
citizens who want to either buy our rent here on a long term basis and not in the favor of individuals who want to profit 
but not live in our city. 

Thank you, 
Thomas Mayberry (Artist) 
Catherine Archuleta (RN at sierra Vista Hospital) 
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Prepared By: ___JC_____ Dept Review: ______  

City Manager Review:  ___SC_____ City Attorney Review:  __CFN____

Staff Report 
TO: Honorable Mayor and City Council    DATE: October 7, 2020 

FROM: Scott Collins, City Manager 
Jennifer Callaway, Finance Director/Acting Public Works Director 

SUBJECT: Consideration of Proposed Morro Bay Small Business Grant Program, to be 
Funded by California Senate Bill 1090 Funds 

RECOMMENDATION  
City Council adopt Resolution No. 91-20, approving the Morro Bay Small Business Grant Program to 
support local businesses impacted by COVID-19 and to be funded entirely through California Senate 
Bill (SB) 1090 funds, and provide direction to staff as appropriate.  

FISCAL IMPACT 
The proposed program budget is $100,000, which will be drawn from the Economic Development 
Fund (specifically, the SB 1090 funds).  There will be no impact to the General Fund.   

BACKGROUND 
In order to protect the lives of our residents, President Donald Trump, California Governor Gavin 
Newsom, and SLO County Public Health Officer each declared public health emergencies related to 
the deadly COVID-19 pandemic in March 2020.  Since March 14, all California residents and 
businesses were required to adhere to Shelter at Home orders and associated restrictions.  Those 
orders have been responsible for a precipitous flattening of the COVID-19 virus spread curve in SLO 
County, meaning our local health care system can continue to treat all patients. In terms of public 
health, the response to date can be considered a success both in SLO County and the City of Morro 
Bay, which has one of the lowest rates of COVID-19 per capita in SLO County.  Those important 
social distancing measures will be maintained as the County and State progress along the road to 
recovery and various business sectors continue to reopen and/or expand services.    

At a special City Council meeting on March 19, 2020, Council ratified the City Manager’s 
administrative action to declare a local emergency and activate the City’s short-term fiscal emergency 
plan in the wake of the COVID-19 pandemic.  The short-term fiscal emergency plan was developed 
and approved by Council in 2018 to create a transparent process and formula for short term action 
when fiscal first aid may be needed.  Having this clear strategy in place for fiscal emergencies, like 
the pandemic, that reflects the City of Morro Bay’s values, helps to serve as the foundation for 
decision-making in tough fiscal times and aid in preserving the City’s long-term fiscal health and 
vitality.  On April 28, 2020, staff presented Council with the City’s Rock Solid Together Financial and 
Economic Recovery Plan, outlining the City’s four-pillar response to address the projected $2 million 
General Fund revenue loss for FY 2019/20 due to COVID-19.   

AGENDA NO:  C-1 

MEETING DATE:  October 13, 2020 
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With these projections in mind, the City developed a two-pronged approach, bridging and supporting 
the natural ecosystems that exists between our business community, general community and City 
Government.  The first prong of the Rock Solid Together addressed business and community 
assistance – what the City could do to support our local business and community members, while 
understanding the City has also been severely impacted by this pandemic, and the second prong 
addressed City Government operations.  As a reminder, the City’s responsive actions to COVID-19 
under this two-prong approach are outlined below:  
 
Rock Solid Together – Business and Community Assistance  
 
With regard to the business community and general community, the City Council has previously 
approved the following measures: 
 

1) Deferral of Transient Occupancy Tax (TOT) payments to the City for the months of February 
and March 2020, until August of this year  

2) Waiving penalties for late payments for business license tax fees, water and sewer bills 
3) The City is not disconnecting water service due to failure to pay at this time and until further 

notice 
4) City Council action affirming State COVID-19 emergency orders, rules and regulations  

concerning eviction relief, an eviction moratorium, mortgage relief, price gouging and 
profiteering 

5) City Council adopted an emergency purchasing policy to provide for prioritization of local 
purchasing when available.   

6) Deferral of Tideland Trust lease payments to the City 
7) Providing free transit services (waiving transit fares) so passengers that rely on the City’s 

public transit system for lifeline service can do so without worry of cost.   
8) Postponing assessments for collection of delinquent garbage accounts until next year. 
9) Utility Discount Program was expanded to include customers who could demonstrate being 

impacted by COVID-19 with evidence from the utility customers.  To qualify, customers must 
apply and provide documentation from the Employment Development Department (EDD) they 
are receiving unemployment benefits.  

10) With adoption of the FY 2020/21 Master Fee Schedule, the City Council deferred phase in of 
the fee increases until July 2021. 

11) Approved a contract modification with the Chamber of Commerce to provide additional funds 
for business outreach and assistance efforts.   

 
City staff presented City Council with an update on the FY2019/20 Budget closing at a special Council 
meeting on September 22, 2020, as well as the above information about City support provided to the 
business community.   
 
During that discussion about how to further support our local business community, Council directed 
staff to come back with programmatic and budget considerations for a local small business grant 
program, specific to impacts from COVID-19.  Council further directed staff at the regular Council 
meeting on September 22 to come back with suggestions to assist, where feasible, businesses with 
water and sewer utilities.   
 
With that direction, staff has developed a grant program proposal for City Council consideration and 
will bring back ideas for the utilities program later this year at a subsequent Council meeting.  Staff 
continues to discuss rent deferral ideas with waterfront lease holders as well and will present options 
to City Council on that program either later this year or early 2021.   
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DISCUSSION 
Small Business Grant Program 
Staff proposes launching a one-time small grant for local businesses that demonstrate impacts from 
COVID-19, in terms of economic losses and/or new expenses to operate safely under State and 
County health guidelines.  Those new expenses include things like the purchase of protective 
equipment for staff, signage, and modification of physical space.    

The range of awards is recommended to be $2,500 to $5,000, with a total budget of $100,000 to be 
funded entirely from California Senate Bill (SB) 1090 funds.  SB 1090 funds are separate from the 
City’s General Fund, and can only be used for economic development activities, which this grant 
program would qualify.  As of October 7, 2020, SB 1090 available funds total $637,801.  In FY 
2020/21, an appropriation of $75,000 from this fund was approved by City Council to support the 
Chamber economic development contract, with the remainder in fund balance to support future 
economic development activities.  Based upon input from City Council at the September 22, 2020 
Special Meeting, staff recommends this be a competitive grant program where applications are 
submitted and scored against objective criteria.    

In order to qualify, applicants must meet the following criteria: 
• Must be located in Morro Bay with a current Business License
• Still be in business
• Small businesses with 25 employees or fewer
• Be in good standing with the City and complying with State/County re-opening guidelines

Qualifying applicants will be scored according to the following criteria: 
• Impacts from COVID-19 (demonstrate clear need)
• Number of employees/jobs supported
• Assistance received from other entities (such as the Federal Payroll Protection Program)
• Demonstrate the funds can be used by December 31, 2020

Staff recommends City staff partner with Chamber representatives and a Citizen Finance Advisory 
Committee (CFAC) member to review and score applications and award grants accordingly.   

If this program is approved, staff will make an application available online shortly, and broadcast that 
on the City website, City social media sites, local media outlets, and the Chamber of Commerce. 
Staff recommends leaving the application period open for two weeks, with a one-week review period.  
This approach will ensure we get grant awards in the hands of business owners expeditiously to 
support local jobs and economic vitality.   

CONCLUSION 
Businesses have been significantly impacted by COVID-19, both in terms of revenue loss and 
increased expenses needed to comply with reopening guidelines established by the State and 
County. The City has provided support to the local business community and this grant program will 
further help awardees continue to operate in Morro Bay.  

ATTACHMENT 
1. Resolution No. 91-20 Approving Fiscal Year 2020/21 Budget Adjustment to Fund Morro

Bay Small Business Grant Program to Support Local Businesses Impacted by COVID-19
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RESOLUTION NO. 91-20 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA,  

APPROVING FISCAL YEAR 2020/21 BUDGET ADJUSTMENT  
TO FUND MORRO BAY SMALL BUSINESS GRANT PROGRAM 
TO SUPPORT LOCAL BUSINESSES IMPACTED BY COVID-19  

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

WHEREAS, to protect the lives of our residents, President Donald Trump, Governor Gavin 
Newsom, and San Luis Obispo County Public Health Officer each declared public health emergencies 
related to the deadly COVID-19 pandemic in March 2020; and  

WHEREAS, since March 14, 2020, all California residents and businesses were required to 
adhere to Shelter at Home orders and associated restrictions, thereby requiring many small 
businesses to shutter in entirety or significantly reduce services with alternative service models; and  

WHEREAS, on September 22, 2020, the City Council directed staff to develop a local small 
business grant program which included programmatic and budget considerations to aid those 
qualifying businesses that were impacted by COVID-19.  

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro Bay, 
California that the adopted FY 2020/21 Economic Development Operating Budget (Fund 907) be 
amended to include an expense appropriation of $100,000 to fund a local, small business grant 
program to support local businesses impacted by COVID-19. The initiative will be a competitive grant 
program where applications are submitted and scored against objective criteria, the program to be 
developed further by City staff based on details provided in the accompanying staff report for this 
Resolution No. 91-20 presented to City Council on October 13, 2020. 

PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular meeting 
thereof held on the 13th day of October 2020, by the following vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

______________________________ 
  JOHN HEADDING, Mayor 

ATTEST: 

_____________________________ 
DANA SWANSON, City Clerk 
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